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For Investment— 
Buy and Keep Cities Service 
Common Stock 


In its 17 years of growth net earnings of Cities 
Service Company have been over $200,000,000. 


In the same time the Company has paid dividends 
totaling more than $86,000,000 in cash and securi- 
ties to owners of its Common stock, which at its 


present price gives you a net yield of about 814% 
on your money. 


Send for Annual Report 
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, Please send me, without obligation, copy of your 
! Annual Report and full information about Cities 
\ Service Common Stock. 
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Do You Belong to This 
Successful Family? 


ce a quarter of a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 


The Secret of Profitable Investing 


is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as_ political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America. 


This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for you by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 

Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAL ADVICE SERVICE by letter 
regarding any stocks and bonds. 


THE FINANCIAL WORLD 1 
53 Park Place, New York June 
Enclosed find $10 remittance. Please enter my 


subscription to your Complete Investment Service 
for one year. 
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Have You Profited From This Move In 
Electric Light & Power Stocks? 


Since late February, at a time most persons overlooked them, the American 
Securities Service has again and again pointed out the sound position and possibili- 
ties for real profit in electric light and power stocks. 
| Despite mixed movements in the general market, already substantial profits 
have accrued on electric light and power stocks, as— 





! 

| Profit 

| Closing Based on 
Recommended Price Outright 
| STOCK Date May 21 Purchase 


United Gas Improvement... 9414 April 2 107%4 = 13% 
Electric Power & Light.... 17 Febr.19 23% 381%4% 
| Electric Investors ............. 35 Febr.26 3854 10% 
Engineers Public Service... 23% March12 28% 22% 
| . Utilities Power & Light B. 14% March19 18% 2914% 
| 


For more than three years now, the American Securities Service has been rec- 
ommending electric light and power stocks at what later proved to be profitable 
buying times—see arrow above, which shows our latest general buying recommenda- 
tion—and every purchase has shown a profit. Here again, the last three months, at 
the same time many stocks like coppers merely see-sawed and oils sold off, our 
clients taking on electric light and power stocks have already netted generous profits. 


What Further Profits Ahead Now? 


While many stocks are now high, and unsafe, certain 
sound electric light and power stocks 
| have not advanced much, yet. 


These particular stocks are described, and the whole electric light and power out- 
look analyzed with care, in another special industrial report just prepared for our 
clients. This report should prove valuable, like our last March report already has 
been. A few copies reserved for distribution, free. 


Clip Coupon at Left 


| American Securities Service 


+ 
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AMERICAN SECURITIES SERVICE 
1037 Corn Exchange Bank Bldg., New York 


Corn Exchange Bank Bldg. | 
New York | 


Send me copy of your latest “Special Report on Electric 
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The Financial World was established to diffuse the truth about investments, 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Irend of Things 


€ Judged by car loadings and debits to individual accounts, general business 
conditions throughout the country are satisfactory. New construction 
contracts showed a sharp increase in the second week of May. Prospects 
continue for a good volume of business; 


The all important credit situation continues in a favorable position. The » 


outlook for lower interest rates and higher prices for investment securities 
is favorably defined for the longer range future; 


Apparently Mr. Loree and his associates will soon present a_ revised 


merger plan for their southwestern system. Meanwhile a fight for control 
is apparently developing in Western Maryland and Wheeling & Lake 


Erie; 


Investment securities give an excellent account of themselves, while in- 


dustrial common stocks present a more mixed aspect. Rails reached new 


high ground during the past week. 


crimination. 


AR loadings and debits to individual 
accounts indicate that a satisfactory 
volume of general business is being 
New construction contracts advanced 

sharply in the second week of May, and 


done. 


this very important business factor con- 
tinues to be favorable. Advices from the 
Northwest indicate that the crops are get- 
ting away to a good start in that section of 
the country, and recent sharp advances in 


The need of the day is for keen dis- 


grain prices are decidedly cheering toe our 
agricultural community. On the other hand 
business failures continue at a relatively 
high rate; a careful analysis of these in- 
dicates that declining profit margins 
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brought on by declining commodity prices 
are eliminating many marginal producers. 
This is just exactly what was foreseen in 
these advices many months ago. It is now 
becoming more generally recognized that 
the gradual decline taking place in com- 
modity prices is being overcome in a satis- 
factory way only by our largest and most 
firmly entrenched industrial institutions. 
The weaker rivals must succumb, this is 
the working out of the law of the survival 
of the fittest. While consumption of goods 
is being maintained at a high level, and 
while there is no near term indication of 
any important decline in the total volume 
of business, it is nevertheless a fact that 
for many industrial companies profit mar- 
gins are now 


quite and 


these margins determine net earnings. The 


unsatisfactory, 


security holder is not so much concerned 
with the total volume. of business as he 
is with the net earnings derived therefrom. 
However, it is clear that the decline in 
commodity prices is quite favorable to the 
rails, public utilities, gold 
panies and a number of 
panies which sell their 


mining com- 
industrial com- 
products at a fixed 
price based on mass production and dis- 
tribution and supported by national adver- 
tising. 


* * * 
@ The Credit Situation 
*x* * * 


stunner range prospect for interest 

rates is discussed by Mr. Guenther on 
page 693 along with specific examples of 
how declining interest rates make for high- 
er price levels for investment securities. Our 
huge gold supply backed by a conservative 
Federal Reserve policy plus our growing 
investment wealth with the natural course 
of commodity prices downward are all 
factors in bringing about higher price 
levels for investment securities and lower 
interest rates. A careful study of the 
price movements of securities listed on 
the New York Stock Exchange during 
the past two years very clearly shows how 





Iuvestment 
Maxims 


O chain is any stronger 

than its weakest link. 
The same holds true in spec- 
ulating on margin. No mar- 
gin account is more substan- 
tial than the credit facilities 
of the person behind it. 


HEREFORE, people 

should be careful when 
operating on margin not to 
venture beyond their credit, 
so that they will be able to 
protect themselves in emerg- 
encies. Shoestrings readily 
snap in Wall Street. 


Buollarir 




















factor has been operating and it 
brings home conclusively the fact that we 
are in an “investment” market, the peak of 
which appears to be a number of years 


distant. 


this 


x * * 
@ The Oil Industry 
x * * 


—- = efforts to curtail output, do- 
mestic production remains at about 
peak levels from week to week. Whether or 
not concerted action can be taken to limit the 
Evi- 
believes that the 
and demand will 


flow of oil still remains to be seen. 
dently Secretary Mellon 
inexorable law of supply 
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Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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have to take its toll in the industry this 
time just as it has in the past. A further 
indication of this attitude was reflected in 
the withdrawal of the vice president of 
the Gulf Refining (known as a Mellon 
corporation) from the conference of oil 
heads to bring about artificial stabilization 
in the industry. Some progress toward 
shutting in production appears to have 
been made in California and Wyoming, but 
little thus far in the mid-continent field. 
Then, there is also the west Texas area 
under very active development with the 
limits of the greater Seminole pool still 
to be defined. There is nothing in the oil 
situation as yet to warrant reversing our 
attitude toward the bulk of the oil stocks. 
There is every prospect that the coming 
months will witness a substantial amount 
of oil financing, and in all probability quite 
We continue 
avoidance of this group 
with the exception of beneficiaries of over- 
production such as Vacuum the 
benefited pipe lines. 
‘2s 


to recommend 


and 


@ Crop Prospects 


* * * 


RELIMINARY reports indicate that 

the Northwest is getting away to 
one of the best starts in many years. 
It is, of course, still too early to make 
any definite predictions, but with grain 
prices advancing the plight of the farmer 
may be greatly improved during the com- 
ing months. Apparently the flood of the 
Mississippi has now broken through its 
last levee, and a final reckoning of the 
damage will‘soon be possible. Doubtless 
a sharp reduction in cotton planting will 
be brought about, which will benefit other 
territories. than those affected, and also 
some reduction in sugar output, although 
the Louisiana crop last year was relatively 
small. Railroad service will in all prob- 
ability be swiftly restored, and, while the 
damage in some instances will be great, 
it will not be large in proportion to the 
total assets of the railroads affected, and 
reconstruction work will probably place 
them in a sounder position than ever be- 
fore. Certainly a temporary situation of 
this kind is nothing on which to base the 
purchase or the sale of stocks. 


*x* * * 
@ The Railroads 
* * * 


OADINGS continue at a satisfactory 

rate, and too much attention should 
not be paid to the “spotty” railroad net 
earning reports published in the first four 
The big bulk of the 
railroad net comes in the later months, and 
this is particularly true of the Western 
roads. The sound fundamentals under- 
lying the rails were outlined in detail in 
last week’s issue of THE FINANCIAL 
Wor_p, and we see no reason to change 
our list of recommended rails which are 
Atchison; Union Pacific; 
Baltimore & Ohio; Bangor & Aroostook; 

(Please turn to page 710) 
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months of the year. 


as follows: 








The Present Tide 


@ Irrespective of any speculative possibilities, Mr. 


Guenther in this discussion 


pects of further enhancement in market value 
of the rated investment securities, if the pres- 
ent tide of cheap money continues; 


€ In his appraisal of this situation the writer 
pays particular attention to influences seldom 
touched upon by other financial authorities— 


those influences emanating 


analyzes the pros- 


from our glut of 














wealth; 
« The fundamentals expounded are not new. 
They comprise the foundation on which THE 
FINANCIAL WoRLD during the past two years 
has based its concept of the ultimate trend of 
investment securities—THE EDITORS. 
By LOUIS GUENTHER 
Publisher, THE FINANCIAL WoRLD 
Y comparing previous conditions What is of greater surprise to these securities keep creeping up even in face of 
within the recollection of the present mystified authorities is the ease with which declining commodity gee. Is * estab- 
generation to those existing now, this movement has been progressing. They lishing meas precedents? Is it creating new 
the prevailing level of values reached all concede that it is not artificial, It economic standards? 
by the stock market as well as the could hardly be that, because today there A great many people are propounding 


bond market strikes one at first glance as 
unusually high. At intervals during the 
past twelve months this opinion has been 
expressed by sober and conservative finan- 
cial 


authorities, and 


yet, despite their 
skepticism of any further sustained for- 
ward movement, prices have reached new 
peaks, especially in securities with estab- 


lished investment ratings. 


is no group of men financially powerful 
enough to maintain a bull market, like the 
prolonged one we have been having. Se- 
curities never have been so widely scat- 
tered among investors in all our financial 
history as they are now. For every effect 
What then is the 
cause of what in the opinion of so many 


there must be a cause. 


people is a financial phenomenon? Certain 


these queries to themselves, and _hesi- 
tatingly confess they cannot answer them 
to their own satisfaction. 

Human memory is faulty, as we all 
know. Abnormal conditions introduced by 
the great European war have narrowed our 
vision and so enlarged our basis of expec- 
tation that we have more or less. sub- 
merged our perspective of the possibilities 


(Please turn to page 712) 











Twenty-five Investment Securities 
Price if Yield 
Recent Yield to decl. 1% High Price Call 
HIGH-GRADE BONDS Price ‘Maturity within 5 yrs. - saga 
Atch., Top. & Santa Fe gen 4s, 1995.00.00... 0.-ceececeeseceeeeeeeeee 97 4.10% 125 105% N.C. 
Chicago & Northwestern gen 334s, 1987 _..0....22.2..-.-2--eeese- 84 4.24 107 111 N.C. 
ee ee a |» een 69 4.38 89 73% N.C. 
I I ic an scamnipminneintennersndidabin 93 4.48 107 115% N.C. 
New York City 434% corp. stk., 1963 ..........---.-cccsccseceseeseeeeee 109 4.02 130 *3.15% N.C. 
eS MEDIUM-GRADE BONDS _ 
I ios crenscananauiayinimanphinicasanaiienien 85 4.74 106 10136 N.C. 
f. Chicago-Great Western Ist 4s, 1959 ooo... ceeeeeceseeeeeees 74 5.80 ann N.C. 
j ee eS ee eee ene 77 5.34 , 100 
New York, Ont. & Western ref. 45, 1992 20202022. eeeeeees 79 5.11 97 N.C. 
I ia naeihescsesonpnenviencocmnanancnaranone 84 4.88 — ‘etic N.C. 
HIGH-GRADE PREFERRED STOCKS Current Yield 
Atch., Top. & Sante Fe 5% non-cum. ..............---1.ecceceeeseeee 103 4.86% 130 108 N.C. 
Comes Gee . ¥. 9) cme. ....................... 97 5.15 — —s is 105 
International Harvester 79 cum. -.......0............00c.--enecees-seere 132 5.30 13 ©... N.C. 
Union Pacific 4% non-cum. ......... ie ahadhladetncaabiniiaeecesoasdis 84 4.76 107 90Y, N.C. 
Eg NEE SRE eerie tinier sn rine 133 5.28 a N.C. 
MEDIUM-GRADE PREFERRED STOCKS : 
: i TE Fy I inca ncscessieacusensnntnnsncnenn 115 6.10 137 130 N.C. 
RO Me ee, BO anc eccsecsseenccsenncnevenccennen 104 6.72 a 110 
I Te SU noi ssececececossinmeensies 68 5.89 —— nina N.C. 
St. Louis-Southwestern 5% non-cum, ................. icciaasaiae 85 5.89 aS en N.C. 
Standard G. & E. 8% cum. (par $50) 2020.2... 63 6.35 , N.C. 
INVESTMENT COMMON STOCKS 
Amarteen Tel, & Tel. .............................. Annual div. $9 169 LB ae itn aa 
nee + a 88 5.69 enn 
SSE Eee eae a “—~ 2 63 5.55 ee 
ee m -. = 113 5.30 1440 22... 
iis cael wceniapinenk i -_ 2 179 5.59 | re 
*Yield basis of typical New York City bonds, 1901. 
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The Kansas 





HE adverse decision of 
state Commerce 


the Inter- 
Commission last 
week on the so-called Loree south- 
western merger resulted in a minor mar- 
ket reaction followed by a recovery in 
prices in the three rails involved, namely, 
Kansas City Southern, Missouri-Kansas- 
Texas, and St. Louis Southwestern. 


These three rail stocks have been in- 
cluded in our speculative recommendations 
for many months, and continue 
recommend them. They were included 
primarily on the basis of value, and sec- 
ondly on their merger prospects. By value 
fs meant that in our judgment the stocks 
were attractively priced compared to cur- 
rent and prospective earning power. On 
this basis we consider them attractive for 
long term holding, merger or no merger. 


we to 


Protection of Minority 


A careful reading of the Interstate Com- 
merce Commission’s decision can lead only 
to the conclusion that the majority of the 
Commission is more concerned in protect- 
ing a more or less obstructive minority, 
than in actually taking a constructive posi- 
tion in showing just how consolidations, 
which the Commission is by law directed 
to promote, could be effected. In other 
words, the majority opinion gives no con- 
structive suggestions on how Mr. Loree 
and his associates should go about per- 
fecting a consolidation, which that same 
opinion holds is not objectionable per se. 
Mr. Loree has recently been in Washing- 
ton and he is expected to have his adjusted 
plans for the proposed merger ready to 
be filed in about ten days. 

The dissenting Commissioners are quite 
outspoken in this regard, and I quote Com- 
missioner Woodlock’s opinion in full: 
“For most of the reasons stated by Com- 
missioner Meyer the report of the major- 
ity is unsatisfactory to me. I do not think 
that we have done our full duty in these 
cases, and in failing to do it I think we 
have failed in fairness to the applicants. 
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By FREDERICK HANSSEN 


Granted that we could not approve the 
applications as they stood, applicants are 
tairly entitled to know our judgment on 
the really important question. This is 
whether or not the proposed grouping is 
apt for the purposes of eventual consoli- 
cation, and one which, under appropriate 
provision for unified operation in the mean- 
time could be found by us to be in the 
public interest. It is all very well that 
courts of law should exercise due economy 
in the decision of cases that come before 
them, and that they should decide no more 
of the issues than are necessary for dis- 
position of the case. We are not a court 
of law; in some respects we are a good 
deal less and in others a good deal more. 
We should have rendered judgment on the 
proposed grouping from the point of view 
of ultimate consolidation. I agree with 
Commissioner Meyer that this judgment 
should have been in the affirmative. I think 
it is our plain duty even now to reopen 
the case, both for that purpose and for 
the purpose of enabling applicants to sub- 
stitute for the financial arrangements, 
which we have been unable to accept, others 
which we can accept, and to comple‘e the 
record as to the inclusion of weak lines. 
That the record already made in these 
cases would fully warrant us in the course 
I have no doubt.” 


Tail Wagging the Dog 


As the majority apparently have no ob- 
jection to the consolidation, and as it ap- 
pears to be a sound development to offer 
effective competition to systems like Mis- 
souri Pacific, Atchison, Frisco and Rock 
Island, it is my judgment that a way out 
of the difficulty will be found by Mr. 
Loree and his associates, The Commis- 
sion rather clearly indicated that the idea 
of so small a unit as Kansas City Southern 
controlling a much larger unit like Mis- 
souri-Kansas-Texas incongruous. 
Doubtless the plan can be altered, either 
to make Missouri-Kansas-Texas the hold- 


was 


ity Southern Decision 


@ Last week the Interstate Commerce Commission de- 
cided against the terms of the proposed merger of 
Kansas City Southern, Missouri-Kansas-Texas, and 
St. Louis Southwestern ; 


The principal reason advanced by the majority was 
that it would be incongruous for the smaller of these 
roads to control the two larger properties. 
solidation as such was not criticized ; 


The con- 


Mr. Loree is already engaged on revamping this pro- 
posed merger to conform to a program which will 
enable him to obtain the approval of the Commission, 
and the longer range prospects for all three of these 
rails continue favorably defined. 


ing company, or to form a new holding 
company into which all three will exchange 
their securities on an equitable basis. 

The important fundamental point to bear 
in mind is that these roads serve a terri- 
tory which promises to grow faster than 
the country as a whole, and thus in all 
probability they will enjoy important fu- 
ture traffic increases. This in turn means 
larger earnings and a better value for the 
stocks. It is my judgment that over a 
period of time all three roads will be in 
position to pay dividends on their common 
shares. Meanwhile there is no prospect 
that the concentrated holdings of Missouri- 
Kansas-Texas and St. Louis Southwestern 
will be sold in the open market. 


Concentration of Holdings 


The concentration of holdings that has 
been effected is a necessary step toward 
consolidation regardless of the particular 
form it takes. President Coolidge let it 
be known that the administration has in 
no way changed its views on the advan- 
tage of carrying out the railroad consoli- 
dation program. 

Meanwhile an interesting sidelight is 
thrown on the Western Maryland situa- 
tion. The Commission in both the Nickel 
Plate and Kansas City Southern cases has 
clearly indicated that it will not let the 
“tail wag the dog.” The original charter 
of Western Maryland provided that stock 
in the company could not be held by a 
line already serving Baltimore. Whether 
or not this charter lost its effect when the 
road was reorganized, or whether or not 
the Transportation Act of 1920 nullified 
its provisions is a legal question. But it 
is quite apparent that the city of Balti- 
more will have to give up its hope of 
having another trunk line built up on the 
Western Maryland. It is also probable 
that the city will raise no objection to the 
acquisition of Western Maryland by Balti- 
more & Ohio in order to strengthen the 

(Please turn to page 705) 
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q; General Outdoor Advertising— 


An Undervalued Speculation 


« Mass production finds a_ responsive 
ally in the forces of outdoor advertis- 
ing from which this company is bene- 


fiting; 


@ Unaffected by lowering commodity 
prices, it can be classed among the 


depression-proof stocks; 


@ An improved earning outlook offers 
possibilities in this stock at current 


prices. 


By WILLIAM J. HEALY 


HERE is probably no other single 
factor in this present era of pros- 


perity that assumes the importance 
that mass production does. This is equally 
true in all lines of industry. With keener 
competition bringing about a reduced profit 
margin, mass production becomes a neces- 
sity to maintain a satisfactory earning 
position. It is now an axiom of successful 
investing in the industrial group that one 
should purchase the stocks that represent 
the leaders in their respective industries. 


Part of Mass Production 


In accomplishing mass production adver- 
tising plays an all important part. Evi- 
of this development is to be had 
from all sides. Its force has been proved 
Because of its proximity 
to our daily life advertising is accepted in 
a matter-of-fact way rather than being 
wondered at. Our daily newspapers, our 
weekly magazines, and in fact all media 
that carry with them the purchasing power 
of their reading public are being utilized to 
the fullest extent in this program of in- 
creasing business. The so-called big 
advertisers grow bigger, the weaker units 
either struggle along or are eventually lost 
sight of. The effort and money thus ex- 
pended is doubly affected by the laws of 
diminishing returns. The same rules that 
apply to our large advertisers are in equal 
measure applicable to the media because of 
the patronage. The leading dailies and 
the Saturday Evening Post in the weekly 
field are excellent examples of this develop- 
ment. 


dence 


an economic ally. 


There is still another field, not new, one 
that has received little attention except in 
the past few years from the advertising 
public, and to a smaller extent by the in- 
vesting public; it is outdoor advertising. 
Participating in this type of business as a 
stockholder offers many advantages, al- 
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A Comparative Record 


Net Income 
Surplus after Div... 
Earned on Common... 


Net Work. Capital.. 


10 months 
ended 
Dec. 31 
1925 


$1,884,099 
1,380,839 
2.05 
3,335,091 
4,892,955 


12 months 
ended 
Dec. 31 
1926 


$3,169,114 
1,535,111 
3.50 


3,789,723 
5,089,055 














though the opportunities are not numerous. 
It is available, however, in the listed se- 
curities of the General Outdoor Advertising 
Company. 

The growing importance of this field of 
publicity is to be seen, not only in the type 
of advertisers using it, but also in the scope 
of their campaigns. General Outdoor Ad- 
vertising being the largest outdoor adver- 
tising unit in the United States has 
benefited from an increasing gross business 
and from a proportionately greater net 
return that has found its way to the stock- 
holder as dividends. 


What are the fundamental factors that 
have influenced and will influence the posi- 
tion of this company and its securities? 
First, the necessity for mass production 
will demand an expansion of its facilities. 
Second, its cumulative effects encourage 
increasing rather than decreasing the vol- 
ume of business in extending campaigns 
for nationally advertised and trade-marked 
products. Third, the company is one of 
the few in the industrial field that benefits 
from a declining trend in commodity prices 
rather than being affected. 
Fourth, its expansion has eliminated to a 
large extent duplication of effort, and able 
management is resulting in proportionately 
greater increases in net as compared with 
gross business. 


adversely 


Fifth, its realty operations 
present opportunities for enhancing earn- 
ings in the next few years. 


Consistent Growth Shown 


General Outdoor Advertising was incor- 
porated in February, 1925, but its inception 
dates back many years previous to the 
time it incorporated. The company was 
formed at that time to consolidate a num- 
ber of similar organizations, the nucleus 
of which was the Thomas Cusack Com- 
pany, founded in 1875, the O. J. Gude 


Company, and the “Fulton Group.” It was 





stated that outdoor advertising plants had 
been established in 14,000 cities and towns 
in the United States and it was estimated 
that more than 70,000,000 persons saw 
these outdoor advertisements. The com- 
pany then owned in fee 188 parcels of real 
estate with improvements including more 
than half as many buildings. Gross busi- 
ness in 1925 was estimated at $25,000,000. 
Although no comparable figures are avail- 
able for 1926, the net income showed a 
sharp increase in that year. These figures 
compare with a gross of about $22,500,000 
for the predecessor companies in the years 
1923 and 1924. 


Attractive Possibilities 


Less than a year ago the possibilities in 
this company’s securities were called to the 
attention of our readers in the July 24, 
1926, issue of THe FINANCIAL Wor LD. 
With the stock then selling under $30 a 
share it was stated, “This stock must be 
definitely placed in the undervalued group. 
In our judgment it possesses distinctly at- 
tractive possibilities for an advance of 
even as much as 50 per cent of its present 
price, providing that earnings can be con- 
tinued at their present rate, and there is 
every reason to believe that they can.” 
These certificates are currently quoted at 
around $47 a share fulfilling the expecta- 
tions just quoted, and in measuring their 
future possibilities the certificates 
promise of duplicating this record. 


give 


For the full year ended December 31, 
1926, General Outdoor reported a net in- 
come of $3,169,114 which was after taxes 
and a rather liberal provision for amortiza- 
tion of advertising display plants, in addi- 
tion to about $750,000 for repairs in main- 
taining them. This was the equivalent of 
$23.97 a share on the class A stock, and 
$3.50 a share on the common after allow- 

(Please turn to page 715) 
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@ Colorado & Southern— 


An Interesting Minority Rail 


@ Hale Holden 


President of Colorado & Southern 


FINANCIAL Wor_p purchase of Colo- 

rado & Southern common stock was 
recommended at 70 because it was under- 
valued. We have continued to include this 
stock in our recommendations as one of 
the most attractive of the “minority” rails 
and as the 1926 annual report has just been 
made public, a review will be timely. 


L: the September 26, 1926, issue of THE 


Territory Rapidly Growing 

The road is controlled by majority stock 
ownership by the Burlington, which in 
turn is controlled by Northern Pacific and 
Great Northern. During 1926 the Burling- 
ton acquired some 18,000 additional shares 
of the common stock, bringing its percent- 
age of the total up to 81.5. The road serves 
a territory in which traffic has been de- 
veloping very rapidly, and as a consequence 
its earnings have shown sharp gains rising 
from slightly less than $10 per share in 
1925 to $13 per share in 1926, with current 
earnings indicating $15 per share in 1927. 

As can be expected from a “minority” 
rail, dividends are small, and a $3 dividend 
was declared toward the close of 1926. The 
road is in a very strong cash position with 
about $16,000,000 in cash and government 
bonds on hand, or more than $50 per share 
of common stock, despite the fact that $2,- 
348,006 was used in 1926 to buy up its 
own bonds. The road has now reacquired 
$7,112,000 of its 4 per cent bonds ma- 
turing in 1929. The road also received per- 
mission from the Interstate Commerce 
Commission against competition from the 
Santa Fe to build in western Texas. This 
work has been started and the new road 
will cost in excess of $6,000,000, which 
696 | 





lines; 


time. 


will be paid out of regular current funds. 

Hale Holden is president of both the 
Burlington and Colorado & Southern, and 
he has never taken a very optimistic atti- 
tude toward the latter. Colorado & South- 
ern has just as conservative a depreciation 
policy as the Burlington, and it is ap- 
parently earning more per share. Yet 
Colorado Southern common stock, despite 
its sharp advance to around $119, is far 
below Burlington, which sells at $190. 

When Colorado & Southern common 
stock was recommended in THE FINANCIAL 
Wor tp last fall, Mr. Hanssen came to the 
following conclusion: 

“In conclusion I can, of course, make no 
pretence of predicting what the stock will 
do in the near future. But over the longer 
range future it appears to have character- 
istics quite similar to those of Big Four, 
which advanced from a low of 32 in 1921 
to a current high of 275. That is, Burling- 
ton has substantially more than a majority 
control and the same penurious policy 
toward the common stockholder is evident, 
possibly with the hope of getting him to 
dispose of his holdings for less than their 
true value. I am confident that if Colo- 
rado & Southern common stockholders 
will hold their stock for the substantially 





€ Colorado & Southern had a good year in 1926, 
and it promises to have an even better year in 
1927 due to the rapid growth in traffic in the 
territory it serves; 


@ The majority of the common stock, more than 
80 per cent, is held by Chicago, Burlington & 
Quincy, and doubtless this road will eventually 
be merged with Burlington and the Northern 


@ Purchase of the stock was recommended last 
September at 70, and the stock has been in- 
cluded in THE FINANCIAL WORLD’S rail rec- 
ommendations ever since, and is still included 
at its current price of around 118; 


@ With every indication of future traffic and 
earnings growth during the current year, there 
can be no question but that this sound minority 
rail stock is selling out of line at the present 


higher prices justified by the values behind 
it, they will get them just as the Big Four 
and other minority railroad stockholders 
have done in the recent past.” 

There have been no developments since 
then to change that view. The stock is 
still undervalued compared with current 
and prospective earning power. It is true 
that the Interstate Commerce Commission 
has accorded a very low valuation to the 
Colorado & Southern properties based on 
its formula of using 1914 prices. This 
formula is now about to be tested in the 
Supreme Court in the O’Fallon recapture 
case, and doubtless the Supreme Court will 
reaffirm its previous rulings and_ insist 
upon present-day prices being used to de- 
termine present-day values. 


Traffic Prospects Bright 


Traffic prospects for the coming months ° 


are bright, not only from an agricultural 
standpoint, but also from the standpoint 
of the important oil development work be- 
ing undertaken in territory tributary to 
Colorado & Southern lines. There is all 
too little appreciation of how important 
the discovery of a new oil field is to the 
railroad serving that field. Rock Island 
was greatly helped by the Seminole over- 
production. Southern California has great- 
ly added to its wealth by the important oil 
developments there in recent years, and 
according to oil authorities, western Texas 
is due for a similar development. 

In conclusion, there can be no question 
but that the stock is still selling out of line 
for a sound “minority” rail with every in- 
dication of further traffic and net earning 
growth during the coming year. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenthers Appraisal of Listed 
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Miscellaneous Industrials 





Amalgamated Leather— 
Rating “C” 

After a long period of market quiet, 
Amalgamated Leather became active and 
the common stock reached a price of $19 
a share. The company is expected to have 
another good year in 1927 in the light 
leather field. 


American Ice— 
Rating “A” 


Directors of American Ice have au- 


_ thorized 41,250 additional shares of com- 


mon stock to be offered at $100 a share 
to preferred and common stockholders to 
the extent of 16 per cent of their holdings. 
A 4 for 1 split up is proposed to become 
effective after this financing is out of the 
way. 


American Sugar— 
Rating “A” 

American Sugar which has been recom- 
mended in Mr. Guenther’s bargain list 
reached a new high price level during the 
past week. The statistical position of the 
sugar industry appears to have definitely 
improved. With prospects for higher 
sugar prices sugar stocks will, of course, 


do better. 


Brooklyn Union Gas— 
Rating “A” 

Directors of the Brooklyn Union Gas 
Company declared a quarterly dividend of 
$1.25 a share, putting the stock on a $5 
annual basis, as against the former rate 
of $1 quarterly or $4 per year. 


Brown Shoe— 
Rating “B” 

Brown Shoe reports $1.77 a share earned 
on its common stock in the 6 months end- 
ing April 30, 1927, comparing with 96 
cents a share in the same period of the 
previous year. 


Case, J. I— 
Rating “A” 

J. I. Case reached a new high price level 
during the past week. This situation was 
constructively discussed in THE FINANCIAL 
Wokrtp several months ago when the stock 
was selling around $140 a share. Analysis 
revealed that Case’s true earnings were in 
excess of $30 a share and should be even 
greater during 1927 because of improve- 
ment taking place in agricultural prices. 
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Glidden— 
Rating “C” 

Glidden report$ 68 cents a share for the 
6 months ending April, 1927, compared 
with 89 cents a share in the same period 
of the previous year. 


Granby— 
Rating “B” 

Granby, which has been repeatedly rec- 
ommended in THE FINANCIAL WorLD as 
one of the most attractive speculations in 
the copper division, declared an_ initial 
dividend of $1 per share on its common 
stock. While directors did not designate 
this as a quarterly dividend, it is felt the 
company will not have any difficulty in 
maintaining a $4 annual rate. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Bosch 


‘coibadiestatas CtoD 
American Brown Boveri ........ Cto D 
American Water Works ........ BtoA 
PN iis cccsutiesilicribhaasinted AtoB 
SSPE eee BtoC 
Comteel Leather «............... DtoC 
nee CtoB 








Gat Cee .................... BtoA 
General Refractory .................. BtoA 
Great Western Sugar .............. BtoA 
Guantanamo Sugar pfd............ CtoB 
I I ici intsisiccvnciiessemnd CtoB 
Indian Motocycle pfd.......-......- AtoB 
International Cement ................ CtoB 
lod lost pbinteccainield BtoA 
Ee ES OT DtoC 
Mullins Body pfd. .................... BtoA 
xt. oe 2ic.......................... BtoA 
Pacthe Coast ist pid... BtoC 
Pacific Coast 2nd pfd.............. CtoD 
Panhandle pid. ...................... B to C 
|. ne BtoA 
Ee ee AtoB 
Ee eee eee ee ee iB to C 
Ee eae CtoD 
Re iG MIN cticcstiseceticccneinaiing BtoA 
TN TI sic ccicsesinctinaeinsntcsnccs BtoA 


























Stocks 


Great Western Sugar— 
Rating “A” 

Directors of Great Western Sugar, which 
has been recommended among sugar 
stocks in THe FINANCIAL Wor pb, ‘have 
decided upon a split-up of the common 
stock on a 3 for 1 basis. The company 
expects to have a very prosperous 1927, 
and it would not be at all surprising if the 
total reward to stockholders was increased 
somewhat before the end of the year. 


General Electric— 
Rating “A” 

General Electric placed its common stock 
on a $4 annual dividend basis and declared 
an extra cash dividend of $1 per share. 
Apparently dividends in special stock, 
which is a preferred issue entitled to 60 
cents a share yearly in dividends, will be 
discontinued. The company also announced 
that a national advertising campaign on 
a very extensive scale will be started in 
June to promote sales of the company’s 
electrical refrigerator which has been un- 
der production since last February, and 
for which the company claims a high de- 
gree of simplicity in operation. 


Hoe (R.) & Company— 
Rating “C” 

R. Hoe became increasingly active dur- 
ing the past week when an order was re- 
ceived from the Chicago Daily News for 
68 super speed units. This is reported to 
be the largest order ever placed for news- 
paper presses and the work is expected to 
be completed within 18 months. 


Interborough— 
Rating “C” 

The sharp decline in New York traction 
stocks since Mr. Untermeyer’s return is 
apparently largely due to his attitude to- 
ward this situation. Mr. Untermeyer de- 
veloped evidence that interests closely af- 
filiated with Brooklyn Manhattan had be- 
come rather heavy stockholders in the In- 
terborough during the past year or so. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern and other rails 
in the proposed Loree southwestern rail 
merger snapped back sharply during the 
past week when announcement was made 
that Mr. Loree will present a new consol- 
idation program within a week or so. 

(Please turn to page 706) 
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HE recent 
Treasury’s 


announcement of the 
intention to make an 

offering of securities shortly, has 
again brought up the discussion of the 
question as to whether or not another of- 
fer will be made to exchange Second Lib- 
erty 444s. The response to the original 
offer to exchange Treasury short term ma- 
turities for Second Liberty 4%4s was ad- 
mittedly disappointing, but it is more than 
probable that the reason a greater amount 
of these bonds were not offered for ex- 
change was that a large portion of them 


for Various C 
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are held by smaller investors who do not 
follow the financial markets and conse- 
quently were ignorant either of the offer 
itself or the advantages to be derived there- 
from. 

It appears hardly probable that a second 
offer will be made on a basis more ad- 
vantageous to the holder than was the first 
one for the reason that such action would 
have the effect of causing holders of other 
issues, which may be exchanged later on, 
to hold out for better terms. It is believed 
that if a second exchange offer is made in 
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connection with the June 15th financing, 
ample time will be given for execution of 
the plan before it is time to make arrange- 
ments for the September 15th financing. 
As of the latter date approximately $400,- 
000,000 Treasury Certificates will mature, 
and in view of the shrinking supply of 
short term government paper within the 
past year or so there is no question but 
what the Treasury could easily dispose of 
short term isswes much in excess of the 
September 15 maturity, if that is made 
(Please turn to page 705) 































Bonds Called This Week 
(Except in the case of entire issues called amounts called for lesa than $10,000 are not included 
Amount Call Date 
Name of Issue Called Price Payable 
Ajabama Water Co. Lat Ga, 1082 ..ccccccccceccseccecresevesveveces Entire 105 July 1, 1927 
Alsbama. Water Co. Lat & wel.. Ge, 2047 once cicncccswewwsescswcwcsvic Entire 103: July 1, 1927 
Atiantic Reining (5b; Br: S36; BORE vcaicicscicsyccce-s enue s 50s a010 000% Entire 100.048 July 1, 1927 
Cassia Co., Ida., ref. ath. Gist. NO. 14 cecccvcccccccccccccssccvcere Entire puke May 1, 1927 
Colorago {State of) highway, Ber. 1D Be Beccscccicccsesccsctsecveses 540,000 - June 1, 1927 
Copenhagen (CILY- OF) BAGG, BDEE. 2... ccccwoscdndcnerccrveccesvcorsese 750,000 100 July 1, 1927 
Computing-Tabulating Recording Corp. 6s, 1941 .............02000. 51,000 105 July 1, 1927 
[ar ESEIL. POIRONS BE DRLCHSO | bn a .6.05:5 > 65:5:95 4640-8 oss 4 dd wv Entire Sie Aug. 1, 1927 
Danish Cons. Munic. Loan ext. 8s, ser. B. & C, 1946..........c000- 350,000 107% Aug. 1, 1927 
ii Dorado Water Corp. 6pm, 1947, Ber. “A? éccciccccsccecvcdscncicccis Entire 104 June 1, 1927 
Fort Collins, Colo., Laporte dist. No. 20 imp. .....cccccccescccecee 14,000 can June 2, 1927 
Fort Worth Elev. 7s, ser. ‘‘A,’’ 1928-33, ser. ‘“‘B,’’ 1934-38........... Entire 100%-105 July 15, 1927 
PERE WOO Te: FE: BPLO vovc bos 0 80d odin ss et 6s da Sin ew esses 04 es 130,000 103 May 20, 1927 
nee. Seater Sy: CO GE BORSCED 51x p.s-0:5.0:0.0w 0c 00:40 0-8 0 05:0 e's _ Entire 103 May 20, 1927 
EU OS OE eT eT TTT eee Se ee Te ee Entire 102 June 15, 1927 
Beene, N. &., Glas & Milne. Co. Bet Be, BOSS «icc esiciccisvnecwsv0ese vase Entire 103 Feb. 1, 1927 
Kelso, Wash., Dridse ONG local BMP. oocc.cccecvccsvesrccrccssersseces 11,000 ee May 1, 1927 
Lehigh & Wilkesbarre Corp. coll. tr. ser. 1, 5%s, 1933 ............ Entire 103 July 1, 1927 
ipeen, Weert Vae., BEM, GSE. BS, BOSS. oo 0's 00 00500055006 002 0005000006 Entire 100 Apr. 1, 1927 
Maple Leaf Milling Co., Ltd., 64s, ser. A, 1943 ........... eee eves 54,500 104 Aug. 1, 1927 
Miichionnm Tuatevore Tie. 450. TE, TPRE St co ciiessncccescevcweosensans Entire 102 May 31, 1927 
eR ee ea ee eee eT eee eee Entire 102% May 26, 1927 
New Tork Telephone (0. Ged. Gm, BPSD vc ccieciecieccvtveccevsseevess , 225,000 110 Aug. 1, 1927 
nase en ee Oe, ES Ss «36 6 6s bee SSA n So bie bk was OSS pid oes 188,000 a June 1, 1927 
SO Bente TSR Go; FR) BORTASS os o.0-0.50 ww hw0. 6. ow 60 060s sce we ccs wee Entire 102% Apr. 20, 1927 
Ovid. THlec: (50. Ge, BOS .ccicecscosisccnve ee Se ee re ee Entire 102 June i, 1927 
Parker: Washington Co. 6s,. eer. FF. & TG, TOSS 2. cccvvsvscvvcccscs 20,000 100% July 1, 1927 
Poland, Hep. of, Be, 1959 ..icccsseseress Cee Se TTT eT er 700,000 105 July 1, 1927 
Pensaenin. Ton... Contes Gated Tan: 1, 8006. 605062. ocscanvcasescvcess 100,000 100 July 1, 1927 
Port Angeles, Wash., local imp. ......... heb GSCN SNS Sb 5b COS ec eee ee es 74,000 eet Apr. 30, 1927 
ee a ee ee ee ee ee er ee Entire 102 Sept. 1, 1927 
Rand-Kardex Bur, 6466, 1931 ..<icccccccsss Se et eats ais wigs Sea wa ee Entire 102 July 1, 1927 
Red River Valley Pow. Co. 6%s, 1944, and 7s, 1930 .............3 *Entire 105 July 1, 1927 
Rom. Cath. Archbishop of Vancouver, B. C., 6s, 1932 ............ 108,000 102 June 1, 1927 
BORETIO Seek, BOO, SROs: DANSE ccc bc eck bh de Sacer cesceesecasess i$. Sam 0% ine May 17, 1927 
ene Gi en. GS EE, SO BBD: Sinead sc sane 5.066646 208028 © 133,500 102 July 1, 1927 
SEE EID SOE. GREED. SIL, DE 5 e.Wis.50 6.0.0 bis wine bwinsewsicdeneee 118,000 102% July 1, 1927 
ee ee, SE, SU RON. 6.60.9:6 000065005 040 0:5. 2b 0:00 0000 Entire 100 June 1, 1927 
vee A ON ee OCS | arene ee ee Entire 103 July 1, 1927 
pS Be epee a a A as Entire 105 July 1, 1927 
Se eR | ye et heh een er eee oe Entire 100 June 1, 1927 
Srentern Soe (50; ee, Ge, ee ES, BORG av v oss 065s 00: 50:05:05 50 wees Entire 101 June 15, 1927 
Wisconsin Hydro-Elec. ist 6s, 1949, ser. A ..ccccccccscccscccsccecce Entire 105 Dec. 1, 1927 
*614s due 1944 may be presented after May 1, 1927, for redemption. 
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By LOUIS GUENTHER 


The same courage that the French 


Lindbergh’s | poilu and the American dough boy 
Paris displayed under the grueling fire of 
Flight war was shown again in time of 


peace by the youth of the two coun- 
tries; Nungesser and Coli, who unhesitatingly took 
their lives in their hands in an attempt to fly without 
stopping from Paris to New York. And Captain 
Lindbergh, who was unconcerned with the danger he 
faced, hopped off from New York and alighted in 
less than 34 hours on a flying field outside of Paris. 
No human achievement can be recalled that had such 
a thrilling effect on the human ties that bind France 
and America together as the feat of this fear- 
less youth of 25 years. We could not have selected 
a more potent diplomatic agent to arouse again 
this spirit of close communion between two nations 
whose foundations of security are rock ribbed in the 
freedom of thought, action, and opportunity than this 
aerial messenger who dropped down from the sky into 
the Frenchmen’s hearts. 


We cannot take this young and unspoiled hero closer 
to our bosom than France already has done. He has 
again brought to our French brother the message of 
Pershing, “Lafayette, we are here,” as we will always 
be in a great human cause. ’ 


In investment circles, where he was 

Howard best known, there will be keen re- 

A. gret expressed over the untimely 

Beebe death of Howard A. Beebe, Vice- 

President and a director of Harris, 

Forbes & Co. He was stricken six weeks ago with 

pneumonia, and he did not have the strength to with- 
stand the dreaded disease. 


Although he was only 46 years of age when death 
overtook him, Mr. Beebe had risen to the pinnacle of 
success in his particular specialty in investment bank- 
ing, that of municipal bond financing, in which he was 
regarded as one of our foremost authorities. During 
his life he did much to popularize this form of se- 
curity with investors. It was due to his persistent 
advocacy that the now almost universal practice of re- 
tiring municipal issues by serial maturity through the 
operation of a sinking fund was introduced. 


His activities did not end there; he was a zealous 
contender for all legitimate reforms, for the elimina- 
tion of mushroom financing, and for any and all things 
tending to heighten public confidence in standard in- 
vestments. 


So high were his abilities as an investment banker 
rated that the Government called him into service 
in formulating the Federal Land Bank System and in 
handling the distribution of its farm loan bonds. The 
Investment Bankers Association likewise honored him 
by choosing him as one of its presidents, and he ac- 
complished a great deal in perpetuating this association 
in the goodwill of the public. 


A modest man of a retiring disposition, he still em- 
bodied a forceful character and a creative mind that 
has left a deep and lasting imprint on the profession 
he so well graced and honored. 


In view of the expressed intention 


“Agin,” on the part of Congress to bring 
Not about a comprehensive program of 
For railroad merging, the public will 


find it difficult to understand exactly 
the attitude of the Interstate Commerce Commission 
regarding railroad mergers, because the Commission 
has not yet stated clearly its views on this subject. 
Every decision that it has made on such proposals has 
so far been negative. Even then the only definite 
information about the Commission’s position was its 
eagerness to protect the interests of minority stock- 
holders. The Commission willingly acknowledged in 
several of its decisions that the physical mergers were 
in line with their policy and with the intention of 
Congress, and that, if the financial set-ups had been 
satisfactory, the proposals would have been approved. 
But the Commission fails to define what would be the 
proper procedure. One might well ask, “Is it ‘agin’ 
everything railroad men suggest, and not for anything 
emanating from this source?” If that is not its atti- 
tude, then why not outline a definite plan, something 
that might be accepted as a pattern of what the Gov- 
ernment would consider acceptable? Then the railroads 
would not be at sea guessing what would meet with 
the approval of the Commission. 


While undoubtedly the Commission’s endeavor to 
protect the minority stockholders is a commendable 
attitude, it also can be carried too far, to a point where 
the real intention of Congress is misconstrued, The 
purpose of Congress was to bring about an amalgama- 
tion of our transportation systems to effect more eco- 
nomical operation and eliminate unnecessary competi- 
tion. By so doing Congress had hoped to reduce for 
the public the railroad rates, both for passenger an:l 
freight traffic. May we ask, “Are obstructive minori- 
ties to be allowed to interfere with this objective?” 





@ Electric Power & Light— 


A Sound Utility Preferred 








Oneida Station of Utah Power & Light, Subsidiary of 
Electric Power & Light 


have been more consistently recom- 
mended in THE FINANCIAL WorLD 

than the $7 preferred of the Electric 
Power & Light Corporation. It was first 
included in Mr. Guenther’s January 2, 
1926, Bargain List when the stock was 
selling around $92 a share, and, although 
suggested primarily for investment and in- 
come purposes, it has enjoyed a remark- 
able appreciation in price in a little over 
a year. The stock is currently quoted at 
about $104 a share to yield 6.73 per cent, 
and with its rapid approach to true invest- 
ment status it continues to appear to be 
selling out of line with similar utility pre- 
ferreds that are yielding from but 6.00 
to 6.40 per cent. 
Although of 


Fis public utility preferred stocks 


comparatively recent 








Diversified 
investments 


Your problem of selecting 
bonds for conservative in- 
vestment will be simpli- 
fied by referring to our 
May Bond Circular. 


This circular describes a 
comprehensive and diver- 
sified list of carefully se- 
lected bonds offered with 
our recommendation. 


Ask for Circular S-11 


| Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 





475 Fifth Avenue 














showing ; 





preciation in 
year; 


@ With this pre 


preferreds. 
By A. WESTON SMITH, Jr. 


formation, Electric Power & Light, which 
was organized in March, 1925, as a hold- 
ing company under the supervision of ° 
Electric Bond & Share, has enjoyed rapid 
growth and development. This has been 
largely in reflection of the expansion of its 
subsidiaries as well as the addition of other 
valuable properties. 

At the time of its incorporation, Electric 
Power & Light took over all the properties 
formerly owned by the Utah Securities 
Corporation and certain subsidiaries which 
were turned over to it by Electric Bond 


@ Since its organization in March, 1925, Elec- 
tric Power & Light has made a creditable 


@ The $7 preferred stock, which has been re- 
peatedly recommended in Mr. Guenther’s 
Bargain Lists, has shown an unusual ap- 


price in slightly more than a 


ferred rapidly approaching an 


investment status, it continues to appear to 
be selling out of line with similar utility 


& Share Company. Through Utah Sce- 
curities, Electric Power & Light receive. 
control of Utah Power & Light, which, in 
turn, owns or controls Western Colorado 
Power and Utah Light & Traction. The 
properties received from Electric Bond & 
Share include New Orleans Public Service, 
Dallas Power & Light, Dallas Railway, 
Texas Interurban, and the Power Securi- 
ties Corporation, the last named of which 
owns Idaho Power Company. 
Subsequently, Southern Power & Light 
(Please turn to page 711) 








Years ending December 31: 
Population served _ 
Total number of communities served... 
Total number of consumers served .... 





Number of communities served 
Number of consumers served ............... 
K.W. generating station capacity............ 
K.W.H. generating station output........ 
Miles of transmission lines in operation.. 
Miles of transmission lines under con- 
NN 
Total miles of distribution system in 
Rs en 


Traction Statistics: 
Number of communities served 
Passengers carried 
Miles of electric railway (single track 

equivalent ) 

Gas Statistics: 

Number of communities served 
Number of consumers served 
Gas works capacity (thous. cu. 

per day 
Gas sendout (thous. cu. ft.) 
| ane 

Water Statistics: 

Number of communities served 
Number of consumers served 
Miles of Water Mains 

Ice Statistics: 
Number of communities served 
Ice plant capacity (tons) per day........... 


Note—Statistics do not include Gas 
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Operating Statistics of Electric Power & Light Subsidiaries 


Electric Power and Light Statistics: 


1926 1925 Inc. or Dec. 
1,733,000 1,636,000 ° + 5.9% 
533 411 +29.6 
458,992 408,696 +12.0 
524 402 +30.3 
367,279 322,768 +13.6 
488,887 488,114 + 0.1 
1,760,570,100 1,552,338,400 +13.4 
5,676 4,795 +18.3 
365 67 +4448 
13,361 11,819 +12.1 
33 36 — 83 
276,339,282 277,602,446 —04 
689 724 — 48 
asieieas 4 4 sada 
72,702 69,584 + 44 
29,624 23,714 +24.9 
3,346,958 3,156,977 + 6.0 
646 614 + 5.2 
24 19 +26.3 
18,735 16,089 +16.4 
232 200 +16.0 
15 11 + 36.3 
‘ 403 258 +56.2 
& By-Products Company. 
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HOUGH 

the daughter 
of a Presi- 
dent, Margaret 
Wilson did not 
find herself im- 
mune from the 
allurement held 
out by a visionary 
oil promoter. Now 


that the silver 
lining is torn out 
from his bright 


cloud of prospect- 
ive riches, Miss 
Wilson finds her- 
self in the uncomfortable position of mak- 
ing good the $10,000 she borrowed to en- 
gage in this hazardous speculation. As the 
daughter of a proud President she refuses 
assistance from friends, She intends to 
pay off the obligation out of her earnings 
as a bond saleswoman. Fortunately she is 
engaging in a work from which she will 
soon learn the valuable lesson of how dan- 
gerous it is for any person without means 
to try any sort of speculation. What- 
ever might be said of the individual re- 
sponsible for her financial plight, it can- 
not be said of him that he used good judg- 
ment in asking a woman to speculate whose 
financial status was such that financial 
would result if the venture were 
unsuccessful. 





stress 


+ *& * 


HERE is no new thought suggested 

in Colonel Ayres’s statement that the 
strongest units in industry will make mon- 
ey in the current era of keenest competi- 
The Cleveland statistician simply 
says in a different way, that only the fit- 
test can survive. That is life’s rule. We 
have been weaned away from it by abnor- 
mal war conditions, by a period of high 
prices that enabled even the inefficient to 
make money, A prolonged period of peace 
changes all this. It brings about a condi- 
tion in which the hard and fast rule is that 
the keenest brains receive the rewards and 
that capacity and lack of ingenuity must 
fall by the wayside. 


tion. 


* * * 


HE non-stop flight that our modest 

sky hero, the youthful Captain Lind- 
bergh, made from New York to Paris once 
again rivets attention on the securities of 
companies engaged in manufacturing air- 
planes or parts entering into their make- 
up. Probable in the next twenty years this 
mode of transportation will have lost its 
hazards and will have entered into a com- 
mercial era. Such a condition will have 
to exist before securities of airplane com- 
panies will appeal very strongly to in- 
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vestors. The air as a travel lane will have 
to be made much more secure by such 
stout hearts as Lindbergh’s than it is at 
present. At least on land the travelling 
public is assured of a sure footing. It 
will want assurance of a sure landing 
when up in the air when the elements run 
amuck, 
« +. * 

HE mails are crammed with circular 

matter from hybrid bureaus promising 
for the small sum of a dollar a month to 
successfully guide speculators into profit- 
able commitments. That dollar charge is 
the bait. The unsophisticated trader who 
falls for it will eventually find that these 
particular services are only come-ons op- 
erated to collect a large list of suckers for 
some get-rich-quick operators who prefer 
to remain in the background when oper- 
ating their schemes. Just now George 
Graham Rice has a large number of imi- 
tators in this new trick of financial ma- 
rauding which his fertile mind originated. 

* * 


ECENTLY the Governors of the 

Stock Exchange ruled that only the 
underwriters of listed bonds could ad- 
vertise them. That ruling was somewhat 
mystifying. It seemed to indicate a rather 
arbitrary position. But beneath this ruling 
is the desire of the Exchange to maintain 
a free market for listed bonds, and it feels 
that this intention might be defeated if 
members bought up a block of bonds in 
which trading was not active and held 


them for resale to the public at a more - 


fixed price than a free market would pro- 
vide. That attitude may seem like bending 
backward. But this is the spirit which 
now prevails—anything to assure the pub- 
lic how much the Exchange is desirous of 
winning its goodwill. 

* * * 


O one single individual has striven 

more earnestly to secure the public’s 
friendship and goodwill than has Presi- 
dent Simmons, since he has occupied the 
captaincy of the Exchange. He is keen 
enough to realize that there could be no 
better asset for this institution than the 
goodwill of the public. That fact is re- 
flected in the present high price for a 
membership. Over $200,000 is eagerly 
paid for this privilege. A man will pay 
so great a price because of the Exchange’s 
expanding business which comes from the 
public whose confidence has been built up 
to a high degree. For the public’s con- 
fidence President Simmons is partly re- 
sponsible. The members realized this fact 
and paid him a splendid tribute when he 
was reelected to serve a third term. 

* * * 


66 AVE the oil stocks struck the bot- 

tom?” That question is constant- 
ly bobbing up in the board rooms of Stock 
Exchange houses. It is a query difficult 
to answer. Far better would it be to say, 
“Can they drop further in price because 
of the unfavorable conditions prevailing in 
the oil industry?” If the big producers 
cannot prevail upon the smaller indepen- 
dents to keep down their production, then 








Facts and Opinions 


Condensed 


Ten minutes a week, if you 
read The Bache Review, will 


Keep you informed on _ the 
main subjects important to 
your own business, * which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exehange 
42 Broadway New York 


























Offering Sate Securities of Electric Light 


and Power,Gas, and Transportation om- 
panies operating in 20 states. 
Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mirwaukee St.Louis Louisville indianapolis 











PECOS VALLEY POWER 
& LIGHT COMPANY 


First Mortgage Ten Year 614% 
Gold Bonds, Series ‘‘A”’ 


With Warrants 


Sinking Fund calcu- 
lated to retire the en- 
tire issue by maturity 


Price 99 To Yield Over 6.60% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK. 
TELEPHONE - HANOVER 4335 
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Investors Trustee Shares 


SERIES A 
AN INVESTMENT TRUST 
THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK—TRUSTEE 
Dividends Payable February 15 and August 15 

Investors Trustee Shares are represented by certificates of The Chase National Bank 
of the City of New York, Trustee, which evidence participating interests in shares of 
Common Stocks of fifty-five (55) leading American corporations. 

Investors Trustee Shares are issued pursuant to the terms of a Trust Indenture between 
Investors Trustee Foundation of United States, Inc., and the Trustee. 

The list of common stocks includes United States Steel, Atchison, General Motors, Read- 
ing, American Tel. & Tel., Pacific Gas & Electric, New York Central, Consolidated Gas 
of New York, Baltimore & Ohio, duPont, Delaware & Hudson, Westinghouse Electric, 


Standard Gas & Electric, Union Pacific, Woolworth, and other equally representative 
companies in their respective fields. 


All of the underlying stocks are listed on the New York Stock Exchange, which assures 
liquid character of Investors Trustee Shares, and the deposited stocks. 








Record of growth of the fifty-five companies whose shares of Common Stocks in Units of 
122 Shares are deposited with the Trustee to secure issuance of Investors Trustee Shares, 


Series A 


Net Available for Com. 


Div. after All Charges Dividends Surplus for Year Accumulated Surplus 
Se $ 418,398,738 $389,069,837 $ 29,328,901 $3,368,838,692 
685,437,218 419,997,862 265,439,356 3,130,835,575 
ee3................ 943,756,833 493,215,383 450,541,450 3,002,374,852 
re 951,061,532 552,121,903 398,939,629 3,993,965,466 
ER 1,259,794,213 617,351,259 642,442,954 3,942,253,449 
re *1.519,677,622 * 796,720,140 * 722,957,482 *4,606,912,048 


*Based on 1926 reports of 92% of the companies. 
Continued prosperity in the United States is bound to be reflected in the future growth 
of the companies comprising this Investment Trust. 
The outstanding features of Investors Trustee Shares are the simplification of Inheri- 


tance Tax problems, non-power of substitution of stocks of the companies, and maximum 
of security with opportunities for appreciation of principal and dividends through em- 



































nominations. 


| 120 Broadway 





ployment of necessary ample capital in a broad diversification of investment. | 


Legal matters in connection with the issuance of Investors Trustee Shares, Series A s 
nited States Inc., have been passed upon for the Bankers by Messrs. Hornblower, Miller & Garrison, New York 


This information, while not guaranteed, has been obtained from sources which we believe to be accurate 


Price $14.75 per Share 


Subject to change 


To Yield about 8% (based on 1926 Dividends) 


Certificates of The Chase National Bank of the City of New York, Trustee, issued in 1,000, 500, 100, 50, 25, 10, 5 Share De- 
Temporary Certificates of The Chase National Bank of the City of New York will be delivered in the first instance, 


Send for Pamphlet F.W.-28 


JORDAN, COLYER & MCGUIRE, INC. 


Investment Securities 
Telephone Rector 2514-5-6-7 


, of Investors Trustee Foundation of 


New York 

















the oil shares, if for no other reason than 
through the covering of bear operators, 
may stage an intermediate rally. The real 
recovery can come only when consumption 
begins to approach the level of production, 
and it will come from no other cause. 


ek 
OMMODITY prices keep falling. 
Pleasing news to consumers for it 
means that the purchasing power of their 
dollar is increasing. 





OD 
vu 


Investors Grow Alert 
N the fifth year of their operation the 
Better Business Bureaus find themselves 
able to report a substantial decrease in 
the number of financial frauds. The con- 
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stant bombardment of their exposing bar- 
rage has taught investors to be more wary 
of suspicious looking financial propositions. 
Through close cooperation with legitimate 
investment houses and stock exchanges, 
through the newspapers and other public 
agencies these Bureaus have succeeded in 
impressing more and more investors with 
the advisability of investigating before in- 
vesting: a practice which, if carefully 
followed, will check any fraud, because 
fraud cannot stand such _ investigation. 
The Better Business Bureaus are to be 
congratulated on their successful fight on 
fraud. They can keep on decreasing its pro- 
portion by maintaining constant vigilance. 
The militant President of the New York 
Stock Exchange also lends strong support 

















to the movement. Recently he sent a let- 
ter to all employees of the stock exchange 
firms and their affiliations pointing out how 
they can aid. Coming into daily contact 
with investors they have many opportunities 
to warn them against fraudulent financial 
operations at a time when it will prevent 
loss. 
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Feels Safe 


“IT would feel just as safe driving my 
automobile without motor oil as to deal in 
stocks without the advice of THE FINAN- 
CIAL Wor Lp.” 


C, A. PERRINE. 


“Tell your friends they need it.” 
The Financial World 
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@ Chesapeake Corp.— 


An Unusual Rail Situation 


@ Chesapeake Corporation stock is being traded on the Over 
the Counter market at around $72 per share, preliminary 
to its being listed on the New York Stock Exchange; 


@ The equity earnings applicable to this stock are around $15 
per share, and on this basis considering the clearly defined 
prospects for improvement in Chesapeake & Ohio earnings 
the stock appears undervalued ; 


@ Theoretically the stock should advance two-thirds of a dol- 
lar for every dollar advance in Chesapeake & Ohio, and 
thus it has rather high-powered market possibiilties, once 
the situation is clearly understood. 


obscure market (in which it 1s 

listed) do not produce the best com- 
bination in which to make commitments. 
Sometimes, however, this very obscurity 
gives the informed investor a decided ad- 
vantage. Such a situation appears to pre- 
sent itself in the common stock of the 
Chesapeake Corporation, the status of 
which was discussed to some extent in last 
week’s issue of THE FINANCIAL WonRrLD. 


PH ciscure mak a new stock and an 


Once understood, the situation is rela- 
tively simple, and as this stock will soon 
be issued and listed on the New York 
Stock Exchange, it is only a question of 
time before it will be generally appreciat- 
ed. Briefly, the Chesapeake Corporation is 
a holding company. It holds 600,000 shares 
of Chesapeake & Ohio common stock. Its 
own capitalization consists of $48,000,000 
of 5 per cent bonds, followed by 900,000 
shares of common stock. 


High Rate of Earnings 


Based on earnings for the past six 
months, Chesapeake & Ohio is earning at 
an anual rate of $27 per share of common 
stock. Applying these equity earnings to 
the Chesapeake Corp., they figure 600,000 
times $27, or $16,200,000. Deducting from 
this sum 5 per cent on the $48,000,000 of 
funded debt leaves $13,800,000 in equity 
earnings applicable to the 900,000 shares 
of common stock, or $15 per share. These 
equity earnings are equal to 21 per cent of 
the current market price of $72. 

We have included Chesapeake & Ohio 
common in our list of rail recommenda- 
tions, because we regard it as undervalued 
at $186 per share, compared with earnings 
at the rate of $27 per share. However, 
figuring the value of Chesapeake Corpora- 
tion stock on the basis of market value of 
Chesapeake & Ohio, we find that 600,000 
shares at 186 have a total market value of 
$111,600,000. Deducting $48,000,000 of 
funded debt leaves a market equity of 
$63,600,000, or slightly more than $70 per 
share of Chesapeake Corporation common 

As there are 900,000 shares of Chesa- 
peake Corporation stock controlling 600,000 
shares of Chesapeake & Ohio stock, on the 
basis of market equity Chesapeake Cor- 
poration stock should advance two-thirds 
of a point for every point advance in 
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Chesapeake & Ohio common. Thus this 
common stock presents what might be 
termed a _ high-powered speculation in 
Chesapeake & Ohio. 


Attractive Possibilities 


To illustrate this situation, if Chesa- 
peake & Ohio rises over a period of time 
to $225 per share, or 40 points above cur- 
rent price levels, that would be a rise 2f 
21 per cent. If Chesapeake Corporation 
merely kept pace, it would advance two- 
thirds of $40, or 27 points, an advance of 
38 per cent. In other words, the man who 
is primarily interested in market profits 
apparently has a greater opportunity to in- 
crease them (assuming the same amount 
of capital is employed) by buying Chesa- 
peake Corporation common stock than 
Chesapeake & Ohio. On the other hand, 
in the event of a decline in price the per- 


centage loss would also, of course, be 
greater in the Chesapeake Corporation 
stock. 


The foregoing simply illustrates how 
much faster money can be made on bor- 
rowed money than through outright pur- 
chase, and also shows the greater risk 
involved. In this particular case the bor- 
rowed money is represented by the $48,000,- 
000 of 5 per cent bonds of the Chesapeake 
Corporation. 


.} 
VU 


Huntington Passes Away 

HE passing of H. E. Huntington re- 

calls to memory a silent figure in the 
railroad world whose creative work largely 
belonged to a past generation rather than to 
the present one. Possibly his achievements 
were somewhat overshadowed by Collis P. 
Huntington, his uncle, who chose him to 
carry on his work. Under this great 
builder of the Southern Pacific H. E. 
Huntington secured his training and mas- 
tered quickly the expert knowledge he 
possessed of railroad operation. His 
greatest fame will be centered around his 
artistic temperament as an art and book 
collector. Here he was a noted patron 
whose love for the people was no less than 
it was for art and literature, for after all 
his thought was to leave to the people the 
splendid collections to which he devoted his 
great wealth. 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.60% to 5.50% 


Municipal Bonds 
To yield 3.90% to 4.90% 


Hydro-Electric Bonds 
To yield 4.65% to 5.80% 


Public Utility Bonds 
To yield 4.70% to 6.00% 


Industrial Bonds 
To yield 4.60% to 6.80% 


Foreign Gov’t Bonds 
To yield 4.70% to 7.60% 


Write for Circular No. 1727 
“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
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@ Lambert Company — 





An Improved Industrial Stock 


«@ The improved gross and net reported by Lambert has re- 
sulted in more general recognition being given to the 


stock ; 


« A constructive advertising 


campaign has resulted in in- 


creased sales with a fixed price for the product; 


@ Is the stock attractive at these levels? 


FEW weeks ago, in the May 11 
A issue of THe FInANcrIAL Wor p, 
attention was called to a list of 
depression proof stocks among which 
was the stock of Lambert Company, 
then selling for 70 a share. The recent 
action of the stock has attracted atten- 
tion to this type of security that is repre- 
sentative of a business which is not ad- 
versely affected by declining commodity 
prices. The stock is now selling for 
$77 a share in recognition of its im- 
proved earning position. Further com- 
ment is to be found elsewhere in this 
issue regarding the present influences at 
work in determining stock values in this 
type of company. 
The Lambert Company is a holding 
company owning 54% per cent of the 
capital stock of the Lambert Pharmacal 


Company. It is a recent organization 
having been incorporated March 15, 
1926. Lambert Pharmacal is engaged 


in the manufacture of pharmaceutical 
products, the principal one of which is 
an antiseptic liquid marketed under the 
trade name, Listerine. Other products 
are Listerine Tooth Paste and Listerine 
Throat Tablets. The company has 
world-wide distribution of its products. 


Advertising Successful 


The recent aggressive .advertising 
campaign engaged in has proved a. profit- 
able venture for the company, and its 
effects are already finding translation in 
improved earnings. The emphasis on 
the many ways in which the product 
can be utilized accounts for its increased 
use, resulting in satisfactory increases 
in both gross and net earnings. Lower- 
ing commodity prices favor rather than 
adversely affect its income because the 
company gets a fixed price for its fin- 
ished product. 


The earning record has shown rapid 
and consistent growth. Earnings ap- 
plicable to the common stock in the past 
five years have increased as follows: 


WF adits aks eitibecs $1.31 
ee eee 1.96 
eT 2.72 
ET Te 3.63 
ne ee 5.30 


In the first quarter of the current year 
the company reported earnings equiv- 
alent to $2.25 a share which compared 
with $1.61 a share in the corresponding 
period of last year. This rapid increase 


cannot be attributed to seasonal uses 
because the current advertising copy has 
found a varied list of uses for the prod- 
uct that has more or less equalized and 
steadied the seasonal demands. With 
this trend in earnings continuing, the 
stock at its current price of around $77 
a share has not in full discounted its 
improved position. 

Dividends on the common stock were 
inaugurated July 1, 1926, on a $3.50 an- 
nual basis by an initial payment of 87% 
cents a share. On January Ist of this 
year the quarterly payment was _ in- 
creased to $1.25 a share, or an annual 
rate of $5. This allows for a current 
return of 6.5 per cent at these price 
levels. 

Strong Financial Position 

The company is in strong financial 
condition and because of the nature of 
its business it is able to pay out prac- 
tically all its earnings in dividends. Cur- 
rent assets as of December 31, 1926, 
amounted to $1,596,860, as against total 
current liabilties of $1,042,305. The as- 
sets were made up of $460,819 in cash, 
acounts receivable, less reserves of 
$393,244 and inventories of $742,797. 
Against this sum, liabilities amounted to 
$583,305 of the accounts payable and a 
tax reserve of $459,000, and net working 
capital stock at $554,555. In view of the 
extensive advertising carried on by this 
company the good will and trade name 
is carried at $1. 

The capital structure of the company 
consists of 281,250 shares of common 
stock outstanding and 100,000 shares of 
deferred stock, which is all held by the 
management. There.is no funded debt. 
The common stock is unlimited as to 
dividends, and the preferred is entitled 
to 2/7ths of the amount declared on the 
common, but not to exceed $1 a share 
in any year. The deferred stock is con- 
vertible into common, share for share 
in the amount of 50,000 shares in any 
calendar year, provided that the consoli- 
dated net profits of the corporation for 
the preceding year have equalled at least 
$5.50 per share on the common stock. 
The remaining deferred stock is con- 
vertible with net profits exceeding $6 
a share on the common. Dividends were 
inaugurated July Ist on the deferred 
stock on a $1 basis and they have been 
continued at that rate since then. 


The equities behind the common stock, 
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though small because of the nature of 
the business, have increased in the past 
year to $3.24 a share as against $2.05 
in the year preceding. 

In seeking speculative issues among 
the industrial shares, and_ especially 
among this type of depression proof 
stocks, Lambert should receive consid- 
eration. At a price of $77 a share and 
returning a yield of 6.5 per cent with 
clear indications of improving earnings 
it appears to have attractive speculative 
possibilities over the period of the next 
year or so. 








K. C. Southern Decision 
(Concluded from page 694) 




















position of Baltimore & Ohio with its 
headquarters in Baltimore. 


In conclusion there appears nothing in 
the decision to cause a change in our pre- 
vious recommendations. It may be well to 
point out that the Commission did not 
object to any of the prices paid, except 
that of $92 per share for the preferred 
stock of St: Louis Southwestern, but with 
declining interest rates and- an improved 
investment status in a year or so prob- 
ably that price will not look too high. 
We continue to recommend Kansas City 
Southern common, Missouri-Kansas-Texas 
common, and St. Louis Southwestern com- 
mon as attractive long pull speculations. 








The Bond Market 
(Continued from page 698) 




















necessary by the amount of Second Lib- 
erty’s still outstanding on that date. 


In connection with the forthcoming 
financing there has arisen the question as 
to whether or not the New York Federal 
Reserve rediscount rate will be lowered. 
While a lowering of the rate would ma- 
terially help Secretary Mellon in disposing 
of securities on a yield basis lower than 








American Telephone 
and Telegraph Company 


Analyzed in our WEEKLY REvIEW 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
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AT LAST! 
Protection For Your Pocket Checks 
Always Instantly Available 
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A simple, convenient and economical means of 
protecting your Pocket Checks as you issue them. 


Protectu Bank Note Corporation 
725 South Wells St., CHICAGO 
Write for descriptive circular and prices. 



































New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Bell Telephone Co. of Canada 1st mtge. 5s, ser. B, 1957............ 10,000,000 Js & DB 102% 4.85 
Boston, Revere Beach & Lynn R. R. C. 1st mtge. 4%, 1947...... 1,000,000 5. & 8. 100 4.75 
ueamemt COny OF), GEt. Bi FT. GO, BOGS nicks ciswicteccccivscceewssecss 20,000,000 J. & D. 92 6.60 
Cree Cee BIE, GO WGE GE. BORO CRE occ: ese Seek ccna awe men edess 1,000,000 M. & N. 100 6.00 
en em NE NE, 55s. a. o's sceneries woe 505.0 a's a ww alle ele eis be 6,000,000 J. & D. 100% 4.87 
me t,o ies 5 850 6 e wi SRS SEG ES KR OS 6,000,000 ads & D.z 99% 5.12 
ee ee er ee ee ee ae 6,000,000 J. & D. 99% 5.25 
Investment Bd. & Sh. Corp. gold deb. 5s, ser. A, 1947.............. 4,000,000 J. &-D. 100 5.00 
Lome Star Gas Corp. s. £. Geb. Ge, 1940 onc csicccsccewecceccscsoons 15,000,000 M. & N. 98% 5.10 
SO a SE Re en ee ee ee ee ae ee 1,141,000 M. & N.1 aa 3.85 
Mahistedt. J. A., Taamber Co. Geb. 6466, 1987... 2. cscs cceswcsiocs 1,475,000 A. & O. 99 6.30 
Peieceee. Bem. Dist: Of, Mar. BH, BEETHOG. onic ccc ce ce scecces 3,000,000 Jo. & D. Sard 3.90 
Phinee Petroleum Co., B. £. Geri SAUER T9886 occ c ccs csc cccescces 40,000,000 J. & DBD. 99% 5.33 
Richmond Water Wks. Corp. Ist mtge. ser. A, 1957................ 1,000,000 M. & N. 96 5.25 
eae re; Ow .. OL SOON GE TNS on ois ois oi ow icie nese cece reseine 1,500,000 M. & N. 100 6.00 
Southwest Gas Co. tet mige. a. f. 646m, 19ST «2 icc ceccceccccccscecs 3,000,000 M. & N. 98% 6.70 
¥ Terminals & Transportation Co. of Amer. conv. deb. 7s, 1937...... 1,500,000 M. & N. 100 7.00 
% Terminals & Transportation Co. of Amer. lst & coll. tr. s. f. 6%s, ’47 3,500,000 M. & N. 100 6.50 
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DIVERSIFY! 


So say the most competent 
authorities on investment. 


They mean that your 
holdings should be balanced 
among several classes of 
securities. 


We shall be glad to ad- 
vise you on your present 
holdings and to submit a 
plan to meet your invest- 
ment needs. Call upon our 
Statistical Department 
freely for information and 
counsel. Large or odd lot 
orders executed with care- 
ful attention. 


Send for conven‘ent 
handbook on Trading 
Methods and procedure 


Ask for K4 


(HISHOLM & (HAPMAN 


Membere New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 









































“A Business Man’s 


Market” Now 


— What policy is best? 


The present market is un- 
usual.... baffling What 
should your policy be.... 
to buy, sell orhold? What 
classes of stocksarestrong- 
est now? 


Our latest bulletin 


discusses the factors influenc- 
ing price trends as well as those 
of safety. A limited number of 
stocks are carefully analyzed. 
Advice is given... definite, 
specifie, backed by 23 years ex- 
perience in investment gui- 
dance. This bulletin free—now. 


BROOKMIRE 


ECONOMIC SERVICE INC 
570 Seventh Ave., New York 
Send me a copy of Bulletin F-193 
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that now prevailing, it is unlikely that this 
will be resorted to. If such action is taken, 
however, it appears probable that it will 
be delayed until the benefit would accrue 
to the September financing on which date 
the greatest burden will fall. 

Corporate maturities over the coming 
month are small both from the standpoint 
of volume and number, and they will fur- 
nish little material for financing. The total 
of railroad, industrial, and public utility 
bonds coming due in June amounts to ap- 
proximately $35,218,000. Foreign govern- 
ment securities amount to only $280,000. 
This compares with $87,371,000 maturities 
in May, 1927, and $50,919,000 in June, 1926. 
All of the rail and utility maturities this 
month are less than $2,000,000 each, while 


the largest item in the industrial list is the 


issue of $2,272,000 Pacific Fruit equipment 
7s, due June 1, 1927. The New York Cen- 
tral Railroad Company has three separate 
equipment issues aggregating $4,669,000 
falling due on the same date. 

In view of the above factors it appears 
increasingly probable that interest rates 
will firm up over the coming month as a 
reflection of an increasing demand and a 
diminishing supply of sound investment se- 
curities. The near-term outlook ‘for bond 
prices is distinctly favorable, and all indi- 
cations appear to point toward even higher 
prices over the longer term future. It ap- 
pears advisable for general investment pur- 
poses to hold only sound long term bonds, 
either non-callable or selling substantially 
away from their call prices, and investors 
whose lists include short term bonds or is- 
sues selling at or above their redemption 
price would ‘do well to replace such securi- 
ties with those which will allow for mar- 
ket appreciation as interest rates decline 
further. 


Over the week there were no important 
changes registered in the bond market as 
a whole, probably a reflection of the fact 
that dealers have been active in distributing 
a quantity of new offerings, the supply for 
a single day during the week amounting to 
$87,000,000. The significant fact in con- 
nection with the offerings of that day was 
that all but a small portion were bonds 
priced to yield less than 5% per cent, which 
is unusual for such a large list. 








Bulls and Bears 
(Continued from page 697) 








Phillips Petroleum— 
Rating “B” 

Phillips Petroleum offered $40,000,000 
of 5% per cent bonds during the past 
week, part of the proceeds to be used for 
acquisition of Oklahoma Natural Gas. 
Doubtless a number of other oil companies 
will find ‘it necessary to do financing in 
the not distant future. 


Standard Milling— 
Rating “A” 
Standard Milling, which was construc- 
tively discussed in a recent issue of THE 





FINANCIAL Wor.tp because of good cur- 
rent return and stabilized earnings, reached 
somewhat higher price levels during the 


past week. The company is expected to 


have a very satisfactory year. 


Warner Brothers— 
Rating “C” 

It is announced that Electrical Research 
Products, Inc., a subsidiary of Western 
Electric, has taken over the handling of 
the sales and the commercial relations of 
the Vitaphone equipment of Warner 
Brothers. 


Wright Aero— 
Rating “B” 

Wright manufactured the motor which 
was used in Lindbergh’s flight to Paris. 
As a result of his successful flight the 
stock was in active demand during the 
past week and it reached a new high price 
record for all time. 


Railroads 








Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook, which has been 
repeatedly recommended in THE FINAN- 
CIAL Wor LD, crossed the $100 mark during 
the past week. Earnings promise to be in 
excess of $15 per share during the cur- 
rent year, and we are recommending con- 
tinued holding of this stock. 


Chesapeake & Ohio— 
Rating “A” 


Chesapeake & Ohio which has been in- 
cluded in THe FiInanctat Wor tp’s rail- 
road recommendations reached a new high 
price level during the past week when the 
dividend was increased from $8 a share to 
$10 a share yearly. With its equity earn- 
ings, Chesapeake & Ohio promises to show 
around $30 a share for its common stock 
in 1927, or 3 times current dividend rate. 
It would appear a price level of 200, af- 


‘fording a vield of 5 per cent would not be 


a too optimistic expectation. 


Chicago, Rock Island & Pacific— 
Rating “B” 

Rock Island reached a new high price 
level during the past week. The company 
reports that the total cost of the flood will 
be around $300,000, all of which will be 
charged to April earnings. There is little 
doubt but that Rock Island will break all 
net earning records in 1927, and probably 
be in a position to substantially increase 
its dividend on the common stock before 
the end of the year. 


New York, Chicago & St. Louis— 
Rating “A” 

New York. Chicago & St. Louis is, of 
course, one of the big beneficiaries of divi- 
dend increase on the part of Chesapeake & 
Ohio. Each stockholder of New York, 
Chicago & St. Louis will receive 1 7/10 
shares of the new Chesapeake Corporation 
stock. This situation is further discussed 
in this issue of THE FINANCIAL WorLD. 


(Please turn to page 710) 
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—diversified public service—progressive, unified management 


In over 3000 communities in 32 states this symbol 
of the Cities Service organization is known and 
respected. It stands for public services performed 
satisfactorily for millions of people— 


1—Gasoline and oil supplied at retail and whole- 
sale through stations and dealers in 25 states. 
Cities Service has 4000 wells, 1000 miles of oil 
> getmangi 7 refineries, 3000 tank cars, a fleet 
of ships and more than 800 service stations. 


2—Electric light furnished for 1,600,000 people 
and electric power for factories, mines and 
other industrial enterprises. 


3—Over 72,000,000,000 cubic feet of natural gas 
and manufactured gas supplied yearly for cook- 
ing, heating, lighting and for industrial use. 


4—$10,000,000 of appliances supplied yearly to 
gas and electric customers of Cities Service 
properties. 


Eastern Standard Time (8 p. m. Eastern Daylight Saving Time) and 


The symbol of Cities Service is your assurance of 
the highest type of service, rendered by a vast or- 
ganization—one with $500,000,000 of diversified 
properties and 20,000 trained employees. 


That Cities Service has won an outstanding 
position among the country’s great public service 
enterprises is evidenced by the fact that the or- 
ganization now has more than 275,000 security 
holders, including many customers of the various 
Cities Service properties and many insurancecom- 
panies, banks, trust companies and other institu- 
tions. 


“Serving a Nation” is the title of an illustrated 
booklet describing the growth and activities of the 
Cities Service organization and its fiscal agents, 
Henry L. Doherty & Company. A copy will be 
sent free upon request addressed to Cities Service 
Company, 60 Wall Street, New York City. 


6 p. m. Cen 


(7 p. m. Central on «a Time), through the following 


stations: WEAF, WLIT, WEEI 


WTAM, WWJ, WSAI, 


Goldman Band Concerts are broadcast by Cities Service Company Fridays at 7 P=. 
vf a Time t.. 


EEl, W6R, C, . 
WLIB, WOC, WCCO, WDAF, KVO0O, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 


Diversified Interests 





tA) 


Unified Control 
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Moral Liability Recognized 


{ 
Conversion Privilege on F. & W. Grand Preferred Is 
Extended Two Years 








By RALPH HENDERSHOT 


anne doubt the ques- 
tion of moral responsibility 
entered into the proposal of the 
management of the F. & W. 
Grand 5-10-25 Cent Stores, Inc., 
and their bankers to extend for 
two years the privilege of con- 
verting the company’s preferred 
stock into common and they are 
to be congratulated on the 
change made in the senior stock 
provisions this week, which made 
the extension possible. 

When the preferred stock of 
this company was offered for sale 
early in 1924, there was good rea- 
son to expect that the convertible 
privilege which it carried would 
have an actual monetary value 
by July 1, 1927, when it was due 
to expire. The fact that this ex- 
| pectation has not been fulfilled so 











far is due primarily to the fact 
that the management deemed it 
good policy to use earnings for 
expansion purposes rather than 
for the payment of dividends on 
the common stock. 


Expected to Earn $7.50 a 
- Share on Common This Year 


Last year F. & W. Grand 
earned $6.01 a share on its com- 
mon and, based on sales for the 
first four months of this year, it 

will probably show in the neigh- 
borhood of $7.50 a share for the 
stock in 1927. Sales for this four 
months’ period were $3,437,136, 
a gain of 2114 per cent compared 
with those a year ago. Unless 
some unexpected development 
takes place, it would therefore 
seem reasonable to assume that 
dividend disbursements will be 
made within the next two years 
if not sooner. In that event the 
rights to exchange the preferred 
for common on the basis of one 





















share of the former for one and 
one-third shares of the latter 
should be very advantageous. 

The management of the com- 
pany was by no means obliged to 
extend the conversion privilege 
on the preferred, although it may 
be desirous of retiring the issue 
without redeeming it with sur- 
plus funds. There is no question, 
however, but that the holders of 
the stock profited materially 
through the extension. 


Business Built on Sound 
Chain Store Principles 


F. & W. Grand’s business has 
been built on sound chain store 
principles. That is to say, ex- 
pansion has been conservative 
though steady, existing stores 
being made to show a profit be- 
fore new ones were added. Its 
methods contrast rather widely 
with a practice which has de- 
veloped of raising a sum of 
money and then going out and 
opening stores purely on the hope 
that they will prove successful. 

Sales and profits of this com- 
pany have shown a substantial 
increase each year for the past 
decade, which included the war 
and post-war periods, when ‘gen- 
eral business fluctuated widely. 
Sales in 1917 by eighteen stores 
aggregated $1,628,863. Ten years 
later the number of stores had 
risen to forty-one and sales had 
grown to $10,500,806. The com- 
pany now has fifty-two stores 
in operation. The showing is even 
more impressive when it_is con- 
sidered that the business was 
started in 1901 with a capital of 
but $5,000 and that until 1915 it 
had been financed: entirely 
through earnings. 


Copyright, 1927, by New York Evening Posi, Inc. 

















Reprinted from 
New York EveENING Post 


May 18, 1927 





Beginning in February 1924 as 
bankers for the Company, we 
underwrote and sold $1,150,000 
7% Cumulative Preferred Stock 
and a block of Common Stock 
for F. & W. Grand 5-10-25 Cent 


Stores, Inc. 





We have just prepared 
a SPECIAL CIRCULAR 


F. &W. Grand 


5-10-25 Cent Stores, Inc. 








Copy mailed upon request 
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Public Utility Notes 

















OLLOWING up the analysis of 
} Pacific Gas & Electric, which was 

made in last week’s issue of THE 
FINANCIAL Wor._pb, it was disclosed this 
week in an application to the California 
Railroad Commission that Pacific Gas & 
Slectric is seeking the authorization to 
acquire the entire controlling interest in 
the California properties of Standard Gas 
& Electric Company, which include West- 
ern States Gas & Electric Company of 
California, the Sierra & San Francisco 
Power Company, the Coast Valley Gas & 
Electric Company, the Del Monte Light & 
Power Company, and the El Dorado Power 
Company. 

The application said that the properties 
to be sold have $38,820,000 of bonds and 
notes, and $11,405,000 of preferred stock 
outstanding which is subject to call. The 
amount of par value common to be acquired 
totals $27,029,000. The application states 
in conclusion, “in view of the Pacific 
Company’s excellent credit a large saving 
in carrying charges will undoubtedly be 
effected whenever in the judgment of the 
Pacific Company the time is opportune for 
a refunding operation . . .,” and_ that 

. no plans beyond the immediate one 
of stepping into the position of control of 
the Standard Company with respect to 
control of these companies has been made.” 
Economies from the proposed consolida- 
tion are estimated at over $500,000 a year, 
and there is little doabt but that Pacific 
Gas & Electric will profit through this 
extension of its properties. 


It was also announced that Pacific Gas 
seeks to buy the power plants on the 
Feather River which will develop about 
350,000 horsepower, and to buy 10,000 
K. W. H. annually for 25 years from the 
California-Oregon Power Company, a sub- 
sidiary of Standard Gas & Electric. In 
this connection it was reported that the 
California-Oregon Power Company plans 
to double the output of its hydro-electric 
plant, now under construction on the north 
branch of the Rogue River, by the addi- 
tion of a second unit of 22,000 horsepower 
capacity. Original plans called for the 
single installation of a unit of 22,000 horse- 
power capacity. 

New Preferred Authorized 

In preparation for retiring some of its 
higher dividend rate preferred stocks and 
refinancing on a more profitable basis, the 
stockholders of Associated Gas & Electric 
voted this week to amend the charter to 
create 200,000 shares of additional pre- 
ferred stock, half of which will be a $5 
dividend series and the remaining half a 
$5.50 dividend series. This makes the 
third large public utility concern within 
recent weeks to authorize lower dividend 
preferred stocks. Consolidated Gas of 
New York sold an issue of 5 per cent pre- 
ferred stock a few weeks ago, and 5 and 
514 per cent preferred issues were re- 
cently authorized by Southern California 
Edison. ; 

The officials of Associated Gas & Elec- 
tric stated that, although it is not the in- 
tention to issue these shares at this time, 

















April Public Utility Earnings 

Gross Revenue Inc. Bal. after Charges Inc. 

(000 omitted) or (000 omitted) or 
1927 1926 Dec. 1927 1926 Dec. 

$ $ Jo $ $ Jo 
Adirondack P. & L. ........ 791 747 + 5.9 140 112 +25.0 
Brooklyn City R. R. ........ 975 971 + 04 94 118 §=—20.3 
Cities Service 0.0.0.0... 2,744 2,246 +22.1 2,409 1,945 +23.3 
Commonwealth Power .... 4,492 4,032 +114 2,031 1,799 +10.3 
Consumers Power. ............ 2,255 1,983 +13.7  *1,123 *999 +14.4 
Detroit Edison ................-.-- 3,726 3,537 + 5.3 630 747 —15.6 
a 5,650 5,424 + 4.1 $445 7485 — 81 
Kansas City P. & L. ...... 1,001 935 + 7.0 408 389 + 48 
Mass. Lighting .................- 330 322 + 24 63 61 + 32 
Nevada-California Elec. .. 322 309 + 43 8 30. —73.3 
New York Rays. ............... 576 591 — 25 12 32. —62.5 
Northern Ohio Pr. ........ 1,055 1,017 + 37 *122 *78 +56.4 
Portland Electric Pr. ...... 994 948 + 48 192 164 +17.6 
Southern Cal. Edison ....$2,334 $2,193 + 64 1,023 1,003 + 19 
Public Service of N. J..... 9,945 9,180 + 83 1,588 1,308 +21.5 
Tennessee El. Pr. ............ 1,080 982 + 9.9 *522 *482 + 85 
*After depreciation. tAfter Manhattan Ry. dividend. {Includes other income. 
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Check Up 
Your Opinions 
On 
Investment 
Trusts 


The Oil 


Situation 


The Effect Of 


The Mississippi 
Disaster 


& 


The Financial 


Panic In Japan 


& 
These vital subjects have 
been discussed in detail 


in recent reports. Check 
that one you are most in- 
terested in and mail so 
that we may send you our 
opinion. You place your- 
self under no obligation 


_Munited 
Ausiness 
Servire 


DIVISION OF 
INVESTMENT 
ANALYSIS 


210 NEWBURY ST 
BOSTON, MASS. 


Please send me re- 
port on the item I 
have checked. 


\a\ NAME 
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me ee ee ee ee ee ee 
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5% Gold Bonds 
The Seaboard Air Line 
ment of principal and 


Note Guarantee Feature 
First Mortgage 
Tampa & Gulf Coast 
Railroad Co. 
Due April 1, 1953 
Railway Company uncon- 
ditionally guarantees pay- 
interest by endorsement. 
NET INCOME 
YEAR ENDED DECEMBER 31ST 


1926 
$13,806,405.57 


1925 
$11,923,129.32 


The Tampa & Gulf Coast R. R. 
owns 78.27 miles of railroad. It 
forms a part of the main line of 
the Seaboard System and is an 
important link in the through 
line of railroad across the penin- 
sula of Florida. 


Price 93 and Interest 
To yield over 5.50% 


Circular on request 
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Columbia Gas & Electric 


Debenture 5s, due 1952 
At mkt., to yieeld about 5% 


5s, due 1958 
At 


Illinois Power & Light 
First and Ref. 5s, due 1956 







At 
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mkt., to yield about 5.25% 


mkt., to yield about 5.20% 
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the action of the stockholders is intended 
to place the company in a position to meet 
declining money costs when the market is 
at such a point that it can absorb pre- 
ferred stocks with $5 and $5.50 dividend 
rates. The gradual issuance of these pre- 
ferred stocks will, of course, result in a 
substantial saving. 
Another Gain Reported 

Southern California Edison, which was 
analyzed in the May 18th issue of THE 
FINANCIAL WorLD, reported another very 

first 
Gross earn- 


satisfactory increase for the four 
months of the current year. 
ings, including other income, were reported 
as $9,318,239 compared with $8,256,252 in 
the first four months of 1926, an increase 
of 13 per cent. Net earnings after ex- 
penses and taxes were $6,167,656 against 
$1,002,465, an increase of almost 20 per 
cent; the balance available for dividends 
and depreciation amounted to $4,081,020, 
as compared with $3,194,584, an increase 
of about 25 per cent. 

Cities Service Company also reported an- 
other record increase for the twelve 
months ended April 30th. Net income 
available for common stock dividends and 
reserves for depreciation and depletion was 
$18,394,153 compared with $12,059,154 for 
the year ending April 30, 1926, an increase 
of over 50 per cent. 

Commonwealth Power reported another 
substantial increase during the week. For 
the year ended April 30, 1926, gross totaled 
$50,665,793 against $46,065,925 in the pre- 
vious corresponding period, an increase of 
10 per cent. The balance available for 
dividends, after retirement reserve, was 
equivalent to $4.47 a share of common 
stock, as compared with $2.97 a share in 
the same fiscal year of 1926. The common 
stock of this company was first recom- 
mended in the March 27, 1926, issue of 
Tue FinanciAL Wortp when the stock 
was selling around $35 a share. This 
stock is now currently quoted at about 
$51 a share, and continues to appear in a 
favorable position for the long pull. 

Boston Elevated Railway reported for 
April an excess of receipts over cost of 
service of $181,694 against $77,031 in April, 
1926. For ten months ended April 30, cost 
of service exceeded receipts by $96,966, 
against $65,402 for the same period of 
previous year. 








Bulls and Bears 
(Concluded from page 706) 














Northern Pacific— 
Rating “A” 

Northern Pacific and Great Northern 
reached somewhat higher price levels dur- 
ing the past week. The time for depositing 
stocks under the proposed unification plan 
has been extended to June 15th. North- 
western crop prospects appear to be quite 
favorable. 


Pere Marquette— 
Rating “A” 


Pere Marquette reached a new high level 


during the past week when a 20 per cent 
stock dividend was authorized, subject to 
approval of the Interstate Commerce Com- 
mission. Earnings of this railroad appear 
to be holding up quite well. 


Western Maryland— 
Rating “C” 

Western Maryland which has been re- 
peatedly recommended in THE FINANCIAL 
Wortp crossed the $60 mark during the 
past week. It is expected that the Inter- 
state Commerce Commission will approve 
the proposed extension of Pittsburgh & 
West Virginia south of Pittsburgh to Con- 
nellsvilie, which of course will further 
add to the traffic of Western Maryland, 
which is already being augmented by traf- 
fic diverted to it by Baltimore & Ohio. 
Reports are also current that Taplin in- 
terests which have large holdings in Pitts- 
burgh & West Virginia are buying into 
the Western Maryland. 


Western Pacific— 
Rating “C” 

Western Pacific reports $4.82 a share 
earned on its 6 per cent preferred stock in 
1926, compared with $4.27 earned on the 
common in 1925. These earnings of course 
are for the Railroad Corporation which is 
a holding company, which holds all of the 
preferred and common stock of the rail- 
road company. 








The Trend of Things 
(Concluded from page 692) 




















New York Central; Northern Paciiic; 
Great Northern; M.-K.-T. preferred; 
Southern Pacific; Chicago, Rock Island & 
Pacific; Chesapeake & Ohio; Norfolk & 
Western, and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern, 
and New Orleans, Texas & Mexico. For 
more speculative purposes the following 
Southwestern rails appear attractive: Mis- 
souri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis-Southwestern, 
and M.-K.-T.; also Western Maryland 
stocks and the Denver & Rio Grande 
Western 5s of 1955. 


x * x 
@ The Securities Outlook 
x * x 


HE outlook for investment securities is 
T discussed at length by Mr. Guenther 
on page 693. The outlook for speculative 
stocks continues mixed. The all im- 
portant factor in determining whether or 
not it is advisable to purchase a specula- 
tive common stock, is whether the stock 
is selling low compared to current earn- 
ings, and whether there are clearly defined 
prospects for an improvement in net earn- 
ings. Most industrial situations do not 
lend themselves to a very clear concept on 
this score, either due to complete lack of 
relevant information or to lack of current 
data. The safest basis under existing con- 
ditions is doubtless to confine commit- 
ments to the strongest units. Continue to 
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Odd Lots 








give unusual diversification and offer a higher de- 
gree of safety in your investments. 


Our new booklet explaining the many advantages of 


Ask for F.W. 293 


100 Share Lots 


dealing in Odd Lots sent upon request. 
Curb Securities Bought or Sold for Cash 
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50 Broadway 


Associate Members: New York Curb Market 


give first place to the rails, followed by 
the public utilities (mostly preferreds) and 
the long lived, low cost coppers. 





Stoneham Has Cause to Worry 


HARLES A. STONEHAM, whose 

wealth made out of deluded Wall 
Street investors enabled him to become 
the principal owner of the New York 
Giants, must feel like the harassed king 
whose head rests nervously on his pillow, 
as the result of the loss of a test case, 
should it be upheld by the higher courts. 
The case involved his legal responsibility 
for losses sustained by the customers of 
his firm when it transferred their accounts 
to another bucketshop, E. H. Clark & 
Co., which soon after failed. The jury 
found that when Stoneham transferred his 
accounts he did not transfer his financial 
responsibility. The mnon-consenting cus- 
tomers could still look to him for it. Stone- 
ham had expected through this makeshift 
to get out from under the storm which 
was then threatening all the bucketeers, 
but it now seems he miscalculated, because 
if the decision in this test case is sustained, 
there are four hundred other claimants 
represented by the same attorneys who will 
seek to recover the losses they incurred. 
Nearly $2,000,000 in all is involved in these 
claims, But as all this money was illegally 
diverted to Stoneham’s pockets, few be- 


sides himself will worry if he has to re- 
turn it. 
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A Sound Utility Preferred 
(Continued from page 700) 
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was acquired. This acquisition added 
Arkansas Light & Power, The Pine Bluff 
Company, Mississippi Power & Light, and 
several other important operating sub- 
sidiaries. In October, 1926, a number of 
these companies were merged with a new 
company known as the Arkansas Light & 
Power Company. 

The most recent acquisition was that of 
Gas & By-Products Company, which was 
taken over in the latter part of 1926. This 
company is engaged through its subh- 
sidiaries in the production and distribution 
of natural gas from the Munroe gas fields 
of Louisiana. This gas is distributed to 
the city of Dallas, Texas. 


These combined subsidiaries of Electric 
Power & Light operate in 533 cities and 
towns in ten states, including Arkansas, 
Colorado, Idaho, Louisiana, Mississippi, 
Nevada, Oregon, Texas, Utah and Wy- 
oming. The present population served is 
estimated at around 1,730,000. The com- 
pany serves more than 458,000 consumers, 
of which 366,300, or about 80 per cent, are 
electric power and light consumers. 


With a comparatively small portion of 
its properties located along the Mississippi 
River, it is doubtful if the company will 
suffer any important loss through the 
overflow of the Mississippi flood waters. 





Although no official information is as yet 
available, advices from the office of Elec- 
tric Bond & Share, the supervising com- 
pany, indicate that the damage so far re- 
ported is immaterial. Even though a loss 
were sustained, the properties of the com- 
pany are so diversified geographically that 
the effect on the Electric Power & Light, 
the holding company, would be small. 
All Branches Increase 


The tabulation of operating statistics 
which accompanies this article clearly in- 
dicates the improvement shown in practi- 
cally all the branches of activity of the 
subsidiaries over the last year. It will be 
noted that although electric generating 
capacity for 1926 increased but slightly in 
comparison with 1925, generating station 
output increased to 1,758 million K.W.H. 
from 1,552 million K.W.H. in 1925, an in- 
crease of 13.2 per cent. This, of course, 
reflects the increase in the number of elec- 
tric consumers. 

The company not only enjoys diversifica- 
tion as to geographical location of proper- 
ties, but also enjoys a diversification of its 
sources of revenue. The gross revenues 
of the subsidiaries are divided between the 
following: 61 per cent from electric power 
and light, 7 per cent from gas, 30 per 
cent from traction, and 2 per cent from 
water, ice and miscellaneous services. As 
the accompanying table shows, increases 
were made in every branch of service with 
the possible exception of electric railway. 
The decrease in passengers carried is due 
largely to the decreased number of miles 
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of electric street railway operated. 

These increases in operations are direct- 
ly reflected in the gross revenues and 
earnings of the subsidiary companies. 
Combined earnings for the last six years 
are as follows: 


Gross *Net 
5 re $34,349,059 $11,990,910 
Ee 34,810,562 13,437,596 
See 36,824,223 14,372,701 
1 ee 41,452,378 16,425,549 
(Oe 44,614,878 18,417,861 
LS. eee 49,843,877 21,651,872 


*Before depreciation. 


Gross ‘earnings, after depreciation, ap- 
plicable to Electric Power & Light, for the 
year ended December 31, 1926, were 
$7,510,530, as compared with $4,360,543, an 
increase of over 70 per cent. Aftér ex- 
penses and interest deductions, the amount 
applicable to $7 preferred dividends was 
equal to approximately twice the ,annual 
dividend requirements on the 452,110 
shares outstanding of $7 no par preferred 
stock. This stock takes precedence over 
110,741 shares of no par second preferred 
and 1,774,574 shares of no par common 
stock, which at current market prices rep- 
resents a combined equity of close to $50,- 
000,000. The strength of the $7 preferred 
is emphasized by the huge equity. The 
company has no funded debt of its own, 
although its subsidiaries’ debt total about 
$120,000,000. 

Earnings reported for the subsidiaries 
during the first three months of the current 
year indicate that a satisfactory gain over 
last year will be shown for the entire year 
of 1927. Net earnings for the year ending 
March 31, 1927, showed an ificrease of 13 
per cent over the corresponding year cf 
1926. 

Electric Power & Light $7 preferred 
stock offers attractive possibilities in its 
present corporate form. At current prices 
this stock has a liberal yield of over 6.70 
per cent, and with its call price at 110, 
there is still room for further market 
appreciation as it approaches real invest- 
ment status. 








The Present Tide 
(Continued from page 693) 
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which shape the effects of a prolonged 
period of peace; a period which accen- 
tuates the permanent benefits of normal ex- 
istence just as much as wars, inflation, and 
other hectic influences bring about an ab- 
normal state of living. We need only to 
look backward twenty-six years to 1901 
in our own history to find an analogy to 
the conditions prevailing now. 

Then as now credits were ample; there 
was a plentitude of capital available. Low 
interest rates prevailed. Those very same 
influences today constitute the force which 
is moving the present tide in our invest- 
ment securities steadily forward, and most 
likely it will continue in the same direction 
as long as this situation exists. In fact 
the enormously increased wealth the nation 
acquired since the World War simply 


emphasizes the effect of these underlying 
influences. 


Were we to dig up the statistical records 
of the outstanding economic factors domi- 
nating the events of our financial history 
about 1901, we would find that prime 
credits could readily borrow -time money 
on about a 24% per cent basis, that our 
railroads with established financial stand- 
ing found it comparatively easy to finance 
their requirements with long term 3% per 
cent bonds, and miscellaneous corporations 
found no difficulty in borrowing capital 
directly from the investing public, instead 
of from the banks, on a 4 to a 4% per 
cent rate. Then we were not a creditor 
nation, we were listed among the debtor 
nations. Yet, cheap money brought about 
these low interest rates. 


If we went outside of our own geo- 
graphical boundaries for a comparison by 
which we might sanely judge our future, 
even from the present high level of se- 
curity prices, we would discover that our 
case bears a startling similarity to the 
prolonged era of cheap money in Great 
Britain resulting from her great enrich- 
ment at the end of the Napoleonic wars, 
when English investors considered the 
shares of their standard railroad stocks at- 
tractive securities on a 3% to a 3% per 
cent yield. 


Have Not Reached Goal 


Here is our analogy, our precedents by 
which we must judge our future possibili- 
ties. It provides a clue to what destination 
we are pointing. If we are correct about 
the fundamentals on which we base our 
reasoning, then our conclusion is also cor- 
rect, namely, that security values have not 
yet reached the goal that the continuation 
of cheap money will set for them. 


Capital is not a mystical thing. It is 
distinctly a commodity, and as a com- 
modity it is subject to the law of supply 
and demand. If the demand exceeds the 
supply, capital will demand a premium for 
its employment, otherwise it will offer in- 
ducements. Interest rates rise or fall in 
ratio to the supply and demand. On this 
immutable financial law let us appraise our 
prospects of a further decline in interest 
rates, and a consequent further increase in 
market value of standard investment se- 
curities as it adjusts itself to current 
money conditions. 


To use a curt but meaningful ex- 
pression, “America is hog fat with wealth.” 
It is estimated we have nearly 60 per cent 
of the world’s store of gold. This enviable 
financial position is responsible for the 
ease with which we shake off without 
apparent effort the collapse of the Florida 
land boom, the retrogession in certain in- 
dustries due to adverse conditions localized 
to their sphere of operations, and a fall in 
commodity prices. These conditions would 
bring about a serious depression, were we 
not fortified with our present great finan- 
cial strength. 

Nations, not unlike individuals, find they 
beget wealth with the wealth they have 
already accumulated. What we have done 
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in this respect in the past thirteen years is 
incomparable with the history of other na- 
tions. Previous to 1914 we were paying 
dividends and interest on several billion 
dollars of our securities to our European 
creditors, today we have invested all over 
the world wealth estimated to bring Amer- 
ican investors annually around $5,000,000,- 
000. Our national income is placed close 
to $90,000,000,000. When we are con- 
fronted with these Titanic mountains of 
wealth, we can readily surmise why we 
are “hog fat” with surplus capital and 
why, if it lasts, even though it does not 
increase in the future as rapidly as in the 
past, capital in its eagerness to find profit- 
able employment will continue to force 
down interest rates. 


Trend of U. S. Loans 


Already we can espy the trend in this 
direction by the refunding by the Govern- 
ment of its loan on a basis lower than 4 per 
cent, and in the recent sale by the City of 
New York of its bonds on a yield which 
will bring the investor under 4 per cent 
per annum. 


Some serious attention has been be- 
stowed on the eventual effect of lower 
commodity prices, much more than it 
deserves. The truth is that this reaction 
is normal in a period of peace. During 
such times it is noticeable that the con- 
sumers’ purchasing power per dollar in- 
creases. The pendulum will swing as far 
back in this direction ag, it went in the 


opposite direction during the war when 
the value of the dollar in purchasing power 
decreased to nearly fifty per cent of its 
face value. It is also axiomatic that peo- 
ple will buy more when they can obtain 
more for their money, and for that reason 
the trade of the nation maintains its gen- 
eral volume even though wheat, cotton or 
any other commodity fall in price. 


There is but one dominant factor that 
could change that situation, that is general 
unemployment throughout the land, or an 
unlooked-for financial catastrophe which 
could affect the country as a_ whole. 
Neither of these possibilities show them- 
selves at this time in any form. 


Reasons for Tide 


Here I can only sketch what I regard 
as the principal reasons for the present tide 
in finance responsible for our low interest 
rates and high security prices. I shall 
leave a fuller discussion of this interesting 
phase to Mr. Gibson whose scholarly han- 
dling of economic subjects is so well known 
to our readers. He will describe these 
underlying factors. in a series of articles 
soon to appear in our columns. 


While there is no accurate yardstick for 
measuring the difference in values between 
bonds and preferred and common stocks, 
that are considered to have an investment 
status, some light is thrown on the dis- 
tinctions among these types of securities 
by the prices of the 25 securities in the 


table accompanying this article. Ths 
chart shows the prices at which some ot 
these securities sold in 1901, and their 
current quotations. It stands to reason 
that, if the general rate of interest falls 
to what it was then, the securities in- 
cluded in my list could readily sell higher. 
Thus the investor is still provided with a 
good opportunity for market enhancement. 


A Specific Example 


A railroad like Union Pacific with its 
consistent $10 per annum dividend record 
would still be considered an attractive in- 
vestment if it yielded five per cent, on that 
basis it could sell for $200 a share without 
consideration of stock rights or increased 
payments. The price could even work 
higher, if interest rates went lower. 
Northern Pacific and Great Northern on a 
5 per cent basis considered as investments 
would be worth $100 a share, excluding 
the defined prospect of an increase in the 
dividend which, of course, would justify a 
much higher market valuation. On a 5 
per cent yield Southern Pacific still has 
a spread of about 7 points in its market 
value. American Telephone could sell 
around $180 excluding stock rights to 
additional issues of stock. 


What possibilities for further market 
enhancement exist in the other securities 
embodied in my list are illustrated in the 
prices which could be established in com- 
parison with 1901 contrasted with what 
they are quoted at now. 
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Undervaluation of Railroads 


@ In view of the recent decisions handed down by the Inter- 
state Commerce Commission, the following editorial from 
the Iron Age is interesting in viewing the opinion of a ship- 


pers’ publication. 


F a man owned a row of ten houses 
I built as an investment in 1914 at a cost 

of $12,000 each, renting for $1,200 a 
year and netting him 6 per cent on the 
cost, he has certainly not continued to 
rent at such a figure during the thirteen 
years since elapsed. On the contrary he 
has raised the rent rather frequently, es- 
pecially since 1917,. and during the last 
two or three years his figure has been in 
the neighborhood of $2,100. This has not 
been arbitrarily, but has been the result 
of bargaining. The lessee has assented, 
either gracefully or grouchily, out of in- 
ability to do any better. He has been un- 
able to do any better, owing to the cost of 
new houses of the same size and char- 
- being about twice it was in 
1914 and commanding a rental of about 
$2,400 per annum. The difference be- 
tween $2,400 and $2,100 has been that be- 
tween house and an old one, well 
maintained but not quite so tight and trim 
as the new one. The landord has indeed 
sold some houses of his row at prices about 
ten times gross annual rental. 


acter what 


a new 


We are illustrating from our own ob- 


servation. Every man of ordinary ex- 


perience in business has observed substan- 
tially likewise. We do not, therefore, need 
to enter upon any argument to make our 
point or listen of 
quasi-economists that things are really not 


what they 


to any explanations 
If any of our forms of 
State 


to condemn one or 


seem. 


government—Federal, or municipal 


—found it necessary 


more of these houses, would it claim the 


right to do so on the basis of value 


in 
1914? Certainly not. Or on the basis of 
1914 value plus cost of improvements? 
Not that either. The courts would not 
consent to anything but current value, 
which would be reproduction value less 


something variable 
anything 


for 
and 


for depreciation; 
else would be confiscatory 


consequently unconstitutional. 


Unadaptable Commissioners 


Yet that is what many politicians and 
public service commissioners would like to 
do with the railroads. The same man 
whose mind is clear as to the valuation of 
a house regard to that of 
are 


is confused in 
Many 
transactions in houses. 


a railroad. men familiar with 
Few know anything 
of buying and selling railroads. There is 
another great difference in that the earn- 
ing power of real estate is left free to the 
law of supply and demand, while that of 
the railroads, as public utilities, 


trolled by the State. 

Many of our higher courts, 
the Supreme Court, 
dered in 
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is con- 


including 
have recently ren- 
tune with the 


decisions simple 


principles of economics, equity and com- 
mon sense. The Interstate Commerce 
Commission, in the St. Louis & O’Fallon 


case, by a scant majority has ruled other- 


wise. The reasoning of these commis- 


sioners is feeble, as is pointed out in the 
There however, a 
major defect in the majority of opinons 


that heretofore has 


minority opinions. is, 
not been remarked. 

Taking 18 billion dollars as the value 
of railroad structures at the middle of 1919, 
computing elements 
the commission, 


at 1914 unit prices, 
applying the indices of 
figures that in 1920 the 
railroads would thereby have been valued 
at 41.4 billion; in 1921 at 35.1; in 1922 at 
28.3; and in 1923 at 31.3. Such wide fluc- 
tuations the commission views as academic, 
preposterous, a reductio ad absurdum. The 
economists of the commission should have 
advised it against such a sophomoric con- 
clusion. 
posite of 


commodity prices, 


Physical structures are a com- 
materials and labor. It is well 
known that while commodity prices have 
fluctuated widely 1920, 
eral downward tendency, 
rather steadily rising 
building has been ata 
high level. Instead of applying the com- 
modity indices, therefore, the commission 
should have used what is called the gen- 
eral economic index as the nearest approxi- 
mation, which figures since 1919 run 
something like 200-170-170-180-180-183-180. 


since with a gen- 
labor has 
and the 


rather 


been 
of 


cost 
stationary 


Inability of Commissioners 

Two difficulties of the majority of the 
commission have been inability to visualize 
valuation of railroad property on the same 
principles as that of houses and unwilling- 
ness to concede to railroad 
such immense value as they 
with the corollary that they 


stockholders 
really possess, 
should receive 
commensurate return upon it, 
the landlord of houses. Since 1919 the 
railroad companies have put about five 
billions of new money into their properties. 
A valuation of 18X1.8+5 
mately would involve a return to railroad 
stockholders that the opinion of the 
majority of the commission would be gro- 
tesque. It seems to think that the people 
lack the normal courage to face the facts 
and that no Governmental body should tell 
them 


just as does 


La 
=J/.0 





approxi- 


in 


so. 


The St. Louis & O’Fallon judgment may 
reach the Supreme Court in some form 
and afford it an opportunity to pass upon 
the railroad position in the same way as 
it has done already in respect to other 
public utilities. In the matter of Los An- 
geles & Salt Lake valuation the Supreme 
Court merely said that this issue had not 
been laid before it. 
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rating of a customer. The 
rise and fall of a business 
whose securities you hold 
have the same effect on your 
pocketbook as the ebb and 
flow of prosperity in your 
own business. 


We shall gladly tell you how 
we may serve you most 
effectively. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGLLES 
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Providing every safeguardof the Invest- 
ment Trust —- secured by the 
combined resources of 

The Realty-Securities Investment Trust 

Realty Foundetion, Ino. 

Metropolitan Cesualty Insurance Cv. 
Safety of principal is unconditionally in- 
sured, the yield of 6% is guaranteed, 
and a substantially larger return may 
be expected by virtue of the participa- 
tion provision. Mas coupon for desorip- 
tive material. 











OLE RE ET LED 
(Saakonal American Securities Company 


26 BROADWAY a Ww YORK 


























Why Worry Over 
the Market 


can only 


Tt have an_ indirect 
effect on your individual hold- 
ings. If you are in the right 
stocks nothing but a panic will 
ever kill their quality. 


May we tell you about some 
issues we are recommending 
that will carry up through even 
a general market recession. 
Write us. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


Chicago 
111 W. Jackson Blvd. 
San Francisco 
American Bank Bldg. 


RISE ARM ERIE i OUR TS SNL ROLE OS TEE 


New York 
79 Wall St. 
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Undervalued Speculation 
(Concluded from page 695) 














ing for the priority and participating 
features of the class A stock. This com- 
pares with $2.05 a share earned in the ten 
months ended December 31, 1925, or an 
annual rate of about $2.25 a share, a total 
of $1,535,111 was carried to surplus in 
1926 bringing that account to $2,915,950. 


Earnings for the first quarter of 1927 
were equal to 59 cents a share on the 
common as compared with 53 cents in the 
corresponding period of 1926. While a 
slight improvement was shown, it is not to 
be considered a true measure of the com- 
pany’s earning power. A heavy expansion 
program and equally heavy charge-offs 
will likely find reflection in subsequent 
earning reports. Earnings at the second 
quarter are expected to exceed those of the 
same period of last year when $1.82 was 
shown. 


Simplifies Capital Structure 


The capital structure of the company is 
sound, and it is likely that it will be further 
simplified during the coming year. At the 
close of 1926 there was an amount of $2,- 
837,833 of 6 per cent preferred stock, $100 
par, outstanding. This issue “is callable 
after February, 1928, at $105 with accrued 
The class A_ stock in the 
amount of 125,000 shares outstanding is 
also callable on the same date at $60 a 
share with accrued dividends. It is ex- 
pected that both of these issues will be 
called at that time, thereby giving to the 
common stock or certificates a prior call 
on earnings after the regular charges. It 
is well to state at this time that voting 
trust certificates were issued under a vot- 
ing trust agreement dated February 26, 
1925, between common shareholders and 
three officers of the company as voting 
trustees. The agreement is to continue in 
for five years, unless terminated 
by the unanimous vote of the 

The improved position of the 
common stock under this plan does not ap- 
pear to have been given recognition in 
current price levels. 


dividends. 


force 
sooner 
trustees. 


The A stock selling at around $55 a 
share with three regular quarterly divi- 
dend payments between now and February 
of $1 each and a span of 5 points between 
the selling and call price offers possibilities 
of an $8 return on $55, or nearly 15 per 
cent in a period of nine months, which is 
the equivalent of a 20 per cent return on 
a yearly basis, providing the stock is called. 


In viewing the expansion of the com- 
pany’s business at every turn the increase 
in the last balance sheet in the item of 
“display plants” of $666,661, from $13,- 
404,004 in 1925 to $14,070,665, is after de- 
Preciation charges, which appear liberal. 
the increase is explained as arising from 
the purchase and construction of adver- 
tising display structures aggregating $3,- 
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142,494 from which has been deducted 
$2,259,310 for amortization. This deduc- 
tion, in addition to the ordinary repair 
charges of $747,967, and the condition of 
the properties as maintained indicates a 
retarded earning power that is cumula- 
tive and will sooner or later augment the 
current favorable showing. 


In searching for values the realty end 
of the business must be given consideration. 
There was an old saying, “That there is 
no security better than the earth we live 
on.” General Outdoor has added words 
and truth to this slogan in the addenda, 
“if you can make it pay while awaiting 
appreciation of values.” The nature of the 
business offers opportunity for an indirect 
but profitable realty operation. In select- 
ing sites for advertising poster display, 
undeveloped parcels of land in widely 
traversed locations have an advantage. 
They offer a preferred position for atten- 
tion value, and considering no other fact 
than this, there is good reason for future 
demand for development with the conse- 
quent increase in realty values. General 
Outdoor is not limited in selecting sites, if 
considered desirable, they are purchased. 
While owned they are paying their way in 
advertising revenues. If sold at a later 
date, it is in most cases after a consider- 
able enhancement in values. While some 
of this earning power has been revealed 
to date, it is minimized by anticipating 
future possibilities and over a period of 
years could assume sizeable proportions. 


Outlook Clearly Defined 


With the completion of the refinancing 
as outlined and with the continuation of 
the present expansion of both facilities and 
earnings, it is not beyond reason to antici- 
pate improved earnings for this year, and 
a continued improvement in the years to 
come. The present dividend rate of $2 
annually on the common would likely show 
a favorable improvement in proportion. 
The class A stock, as previously outlined, 
not only offers an attractive return on the 
possibility of its being called, but also it 
is a well secured issue with the dividends 
earned six times over in 1926. The specu- 
lative possibilities in the common at these 
prices are clearly and favorably defined, 
and the stock appears attractive at these 
price levels in viewing this situation over 
the longer range future. 
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A Doctor’s Experience 


“I wish to state that I have been in the 
market both investing and trading for fif- 
teen years. During this time I have sub- 
scribed for several services; one at $125 
per year, another at about that figure, be- 
sides several of lesser cost, and I have 
made more money during the one year 
(and not quite that) that I have followed 
your advice in THE FINnanciaAL Wor.p 
than in all the years that I have had the 
other services.” 


Dr. S. O. CLASON. 


“Tell your friends they need it.” 











We have prepared 
an analysis of the 


Oil Situation 


which will be sent 
upon request 


Ask For CircuLar FW-1 


Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver Street New York 
Fenner & Beane Bldg. — New Orleans 


Private wires to New Orleans, Chicago 
and priacipal points throughout South 
































Are 
MOTORS 
a Buy Now? 


With the exception of General Motors and 

Chrysler, the American Institute of Finance has 
taken a bearish position on motor securities since 
August, 1926. 
_In spite of the marked strength in many sec- 
tions of the stock market, motor stocks, as a 
group. have lagged perceptibly and are now near 
their low levels. 


A PURCHASE NOW? 


The entire motor situation is discussed. specific 
recommendations on motor securities given to 
aid in taking advantage of probable developments 
ahead, in a late Advisory Bulletin, just off the 
press. This should be invaluable to all investors 
interested in motor securities. 


To obtain copy, GRATIS, simply ask for 
FWMY-28. 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally | 
to keep in touch with 
their investment needs. 


| 

| 
@ But when we know | 
investors needs we can | 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 
60 Broadway New York | 
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FFERING a wide 

range of choice Gen- 
eral List Securities, and a 
number of conservative is- 
sues of First Mortgage 
Bonds, the current Forman 
List provides many sound 


investment opportunities. 
Write for it. Address 
Dept. 175. 


GEORGE M.FORMAN 
& CoMPANY’ 


Investment Bonds since 1885 


112 West Adams St., Chicago 
120 Broadway, New York 


Offices in Principal Cities 











are invested in the 
Electric Powerand Light 


properties of the United States. © 


Bonds of individual units of this 
_ enormous and essential industry are 

justly popular, because of the sta- 
- bility bie steady earning*power of 

the issuing companies. 

Read our booklet, 
“Public Utility Securities as Investments” 
and you will see why 
such bonds are sound investments. 


Ask fot AU-2453 
AC.ALLYN*> COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 
New York Philadelphia Milwaukee 
Boston San Franci Minneapolis 


| 1 
Likely 
To Advance? 


] What group of stocks | 
| offers greatest oppor- | 
tunity for investment— | 
with practical certainty 
of advance in price? 
McNeel’s has made a 
searching survey. Its 
| conclusions are impor- 
tant, valuable, free. 



































SPEIRS ISIS IDI IPT 
FINAN CIAL SERVICE 
R.W. MS NEEL,DIRECTOR 
Wn Aristocrac. y of Successful Investors’ 
{20 BOYLSTON ST .BO STON 


Send Free Bulletin SW-5-21 


NOME: .seanscce ee ee ee ee 


Address . 
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N a recent article the Deputy Attorney 
General of New York reports on an 
investigation made by his department 
of fifteen mortgage bond houses which 
are under his jurisdiction, and he says that 
as a result of questionnaires sent to the 
varigus bond houses, he found that 961 of 
1,105 bond issues outstanding were con- 
struction loans. They had been made be- 
fore the buildings were started and interim 
certificates were issued for most of the 
proposed issues, and they were sold with 
only the security of the issuing house be- 
hind them. The 144 were on completed 
structures, There is, of course, no par- 
ticular criticism due for issuing construc- 
tion bonds. Indeed that is the only method 
by which funds can be raised for most of 
the construction. The income from the 
bond issue is used to pay the contractor as 
the work progresses, and the completed 
building is the security for the issue. Thus 
the issuing house is the responsible au- 
thority, until the construction is completed. 
If the funds are properly segregated and 
not mixed with other funds, each issue 
being kept separate and strictly accounted 
for through a trustee, the procedure is 
entirely in accordance with good business. 
The failure of two bond houses recently 
has come about through too great a volume 
of such contingent issues that were more 
than the houses were warranted in carrying, 
and this arrangement, when the building be- 
came unprofitable, as sometimes happened, 
left the burden upon the bond house. The 
awakening that has come and the regula- 
tions that are being put into force by the 
supervising powers, where such powers are 
delegated to the state, ought to have a 
helpful effect. These new rules will in- 
clude the giving of proper information to 
the bond holders of defaults, and the segre- 
gating of funds so that there there shall 
be complete understanding and the entire 
responsibility upon the bond house for 
proper management of the bond issues. 
Sounder Methods 
The evident outcome of the general dis- 
cussion of the methods of real estate bond 
houses seems likely to bring about the cur- 
tailing of construction and the restriction 
of the issues to needful building. The 
country does not now need so much con- 
struction as it did five years ago. In some 
cities there is overbuilding with the conse- 
quent difficulty in securing tenants, re- 
sulting in the dropping of rents. The prac- 
tices of offering free rentals for a time 
with later collection of high rents does 
not solve the problem. Eventually there 
can be only so much rental space used. 


REALESTATE SECURITIES ¢ 
BY C.M.HARGER i) 


Construction Loans 
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The bond houses can do much to regulate 
the rentals by refusing to authorize more 
building than is needed. The population 
is growing and the demand will catch up 
with the supply, but at present there should 
be the greatest care in not overdoing con- 
struction or issuing bonds for such build- 
ing that cannot be kept rented at rates 
that will take care of the payments. The 
tendency is to face the facts, and the more 
fully this is done, the stronger will be 
the bond market, and the more completely 
will be overcome the criticism that in some 
quarters is being visited upon the bond 
houses. Overbuilding carries with it many 
ills, such as unemployment, depression and 
a waiting period for the taking up of the 
slack. 




















Subsidiary Companies 

The arrest of Guy Huston, the head of the 
Chicago Joint Stock Land Bank, charged 
with participating in plots to defraud in- 
vestors, adds another chapter to the in- 
vestigations by the Federal Government of 
the operation of these banks. In this case, 
as in that of the Kansas City bank, there 
is shown a number of subsidiary companies 
which were formed to take over the fore- 
closed lands of the banks, and they also 
carried on other activities that could not be 
handled through the banks themselves. 
These subsidiary companies promised huge 
profits, but gave losses instead, and the 
investors who trusted in the attractive 
offerings find that they have been misled. 
The charges include mismanagement of 
funds and use of the mails to defraud. 
The outcome of these cases will be watched 
with interest, and in the end these investi- 
gations are likely to clarify the investment 
field and inaugurate a sounder era for the 
joint stock land banks. The Treasury 
Department is taking definite interest in 
the rehabilitation of the embarrassed in- 
stitutions, and there is evidence that it in- 
tends to clean house in a way that will 
furnish protection for the future. 

The appraisals of farm lands for loans 
these days is being done on a most careful 
system. Said an appraiser who has been 
working out in Iowa and Kansas, “We are 
finding land values well settled—probably 
as low as they will ever go. My own 
opinion is that we shall not for years see 
as good values in fertile farms as now. 
The water has been squeezed out of values 
and the appraisals are on a basis of actual 
worth. The theory is that one ought to 
make loans on a basis that can be justified 
by the earning power of the security and 
the present values are certainly as low as 
they ought to be if the farmer is to make 
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any headway at all. The truth is that the 
farmer has only a moderate debt-paying 
power; he cannot have much above his 
cost of operation and the defaults that 
have come during the past three years have 
been largely from this cause. If loans are 


excessive, it burdens him with a charge 
that he cannot meet. So we are trying to OTe C > in 
make loans on a figure that will allow him 9 


to meet his expense and carry the charges 
involved. Long time loans with the cur- 


rent low rates of interest compared with M Nn nd 

the former years give the farmer as good - e a f omen 
a chance at credit as it is possible for him 
to secure anywhere, and far better than 


6 
his bank allows him on his short term 
paper. The farmer is doing his work with \ IT] 11S ¢ y St j 
less expense than ever in his history and 


is in a position to make headway if he is 
a good manager. If the present season 


sg manager. TF the preset ssn Telephone Service 











situation in the farm country next autumn 
than in at least four years. But we are 
making loans with great circumspection, 
and they are on a basis that insures the 
soundest of security.” 









» i ie carefully trained army 
ET |W) maintains and operates the 
facilities of the System. It makes 


possible the interchange of | 
73,600,000 telephone conver- 
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Farm Country Outlook 





Reports from the farm country, mean- 
ing the states of the Mississippi valley, 
where is the great bulk of farm mortgages, 


are that the wheat belt seems likely to op 6¥ sations daily, utilizing physical 
have a liberal crop, probably as large as properties which have a book 
last year and about the same distribution. valueof morethan $2,800,000,000. 


Some three million acres, mostly in the 
upland plains region, have been abandoned, The stock of A. T. &@T., parent company 
but the remainder is coming to harvest in of the Bell System, can be bought in the 
ae a “ p open market to secure a good return. Write 
promising condition. Harvest will begin dicbeulion: "Suan Piameatad Bam, 
about June 25th and by the use of com- 
bines, the new implement that cuts and 
threshes the wheat as it moves over the 
field, the crop will be gathered in record 
time. Over 12,000 combines will be used oy 
and 30,000 harvest hands will be out of a 
job. Two or three men can do the work 


eens BELL TELEPHONE 
te tin gan: IE | SECURITIFS CO. i 


than in history, for there is only about 











one-third the storage capacity needed to D.F. Houston, President a 
care for the crop in the heart of the belt. ‘ 195 Broadway NEW YORK 
Indications are that the price will not be “ 


The People’s 

_ above $1.25 at primary markets. The corn Messenger 

crop is just being planted and is somewhat 

i late, with the floods and storms cutting 

) some figure in the start of the crop. But 

it is too early to make any estimates. 
The idea of the financial authorities of 

the farm country is that every effort 

should be bent to cleaning up the hang- 

over that has resulted from the depression 
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of agriculture, and that this can be done WE extend the facilities of 
__ by limiting credit, making loans smaller, _ , our organization to those | 
and trying to reduce the volume of debts. desiring information or reports 
5 This policy on the part of banks, mort- on companies with which we | 
gage companies, insurance companies, and are identified. | 
| intermediate credit banks is in force | 
| throughout the farm states. Expansion of | 
debt is prevented where possible, and the 
| effort is to trim down the overhead charge e 
| 0-0 peas leis incacalinine:-tan-snentoble Electric Bond and Share Company | 
obligations as they come due. The fore- (Incorporated in 1905) | 
closed lands must be resold, and the entire Paid-up Capital and Surplus, $10,000,000 | 
farm situation cleared up. But more credit : — 
is not the answer—it is sound finance and Two Rector Street New York | 
Cautious action by loaning agencies of 








every sort. 
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Will the Utilities 
Go Much Higher? 


N our Stock Market Bulletin of May 

2, we drew particular attention to the 

attractive speculative possibilities in 
nine different utilities. Within two weeks 
after this Bulletin had been issued, these 
utilities had advanced 8% points on the 
average. 


Is this activity only the beginning of a 
broad upward movement? Will the ex- 
cellent earning statements now being re- 
leased by some of the utilities send them 
to greatly higher levels? 


Our current Stock Market Bulletins 
draw attention to the excellent speculative 
possibilities in six public service stocks 
which give indications of now wanting to 
go up and which should see substantially 
higher prices before the year is out. These 
Bulletins include a special detailed report 
on one preferred stock selling at 75 which 
could advance from 15 to 20 points in a 
reasonable length of time. 


Copies of these Bulletins will be sent to 
you free upon request. 
Investment Research Bureau 
Div. 79, Auburn, New York 











The Real Estate Educator 


The New Revised and Enlarged Edition, 
1927, contains Questions and Answers; 
Brokers’ License Law; Dictionary of Words 
and Phrases in Real Estate and Construc- 
tion; How to Appraise Property; Law of 
Real Estate; How to Advertise Real Estate; 
Legal Forms; Commissions to Agents: Sav- 
ings and Loan Associations: ‘‘Don'ts’’ in 
Contracts, etc. 28% pages. Cloth.  Post- 
paid $2.00. List practical ‘*Educators’’ 
FREE. Agents wanted, liberal terms. 
F. W. CAREY & CO. 
510 Amsterdam Ave., New York 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


‘Members New York Stock Exchange 
(Established 1908) 
__ 150 B’way, N. Y. Tel. Rector 2100 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Stock Exchange 
Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














If You Profit 


by reading THe FINANCIAL Wor -p, 

why not 

“Tell Your Friends They Need It.” 
“Send Us Names 


of Your Investor Friends.” 
































Over the Counter Market 


Edited by A. Weston Smith, Jr. 




















ESPITE the approach of the Dec- 
[ ) orasion Day holiday, trading on 


the Counter Market of the week 
continued in active fashion with a trend 
toward moderately higher levels. Bank 


and trust company shares again featured 
the issues and 
the more popular industrial stocks vying 
for leadership. Insurance securities showed 


trading, with chain store 


mild strength, while sugars, tobaccos and 
utilities gave an indication of firmness. 

lirst National Bank again advanced to 
a new high record for all time when it 
was quoted at $3,100 a share. The shares 
are the highest priced of any of the New 
bank stocks. It is understood that 
George F. Baker, Chairman of the institu- 
tion, is the holder of 20,000 shares of the 
outstanding 100,000 shares. 


The demand for bank 
that has developed during the past month 


York 


popular stocks 
has been due largely to merger expecta- 
tions. This unusual advance has not, how- 
ever, brought these stocks into the high 
position that they enjoyed some twenty-five 
years ago. At the high prices established 
during the week, the average yield on a 
group of the most active of these stocks 
In 1901 the 
average yield on a similar group was less 
than 2.50 per cent. 


is slightly over 3.20 per cent. 


Among the developments in the banking 
field during the week was the report that 
Commonwealth Bank proposes to extend 
3rooklyn by the acquisi- 
the Montauk Bank of that city. 
Stockholders will meet on June 4th to rati- 
fy the directors’ plans and to adopt the 
proposed increase in 
$1,500,000 to $2,500,000. 

It was also announced during the week 
that the recent proposal of the trustees of 
Bank of New York & Trust, to increase 
the capital stock from $4,000,000 to $6,000,- 
000 in order to permit a 50 per cent stock 
dividend, had been approved by the stock- 
holders. It is expected that the 18 per cent 
annual dividend will be maintained on the 
increased capital. 


its operations to 
tion of 


capitalization frem 


Insurance stocks continued to show mild 


strength, with Carolina, Harmonia and 
Home of the Home “fleet” showing the 
best strength. Harmonia Fire  Insur- 


ance which has recently advanced to around 
$52 a share, was recommended by this de- 
partment in the May 4th issue of the 
THE FINANCIAL WorLp when it was sell- 
ing at about $48 a share. In comparison 
with other fire insurance company stocks, 
it continues to appear undervalued. 

Chain store stocks were bid up briskly 
on the report in the general merchand’se 
field of a merger of several of the smaller 
chains into one large concern. This merg- 
er was suggested as a possibility in last 
week’s department. Although official 
statement has as yet been made, it is un- 


no 





derstood that the consolidation will include 
all or part of the following companies: 
F. & W. Grand, Metropolitan Chain Stores, 
Isaac Silver, J. J. Newberry, Neisner 
3rothers, McLellan and G. C. Murphy. Of 
this group, F. & W. Grand, which was 
recommended in last week’s issue of THE 
FINANCIAL Wok pb, is the most undervalued. 

Chesapeake Corporation, which was 
analyzed in last week’s issue, featured the 
trading in the railroad shares by advanc- 
ing sharply to a new high level. A further 
discussion of this situation appears on 
page 703 of this issue. This stock, which 
is now being traded in on a “when issued” 
basis, appears to be in an attractive spec- 
ulative position at the present time. 

The industrial shares as a group enjoyed 
a large number of advances. White Rock 
Mineral Springs second preferred moved 
forward sharply in the expectation of im- 
proved business for the first half of the 
year and the revival of rumors of a pos- 
sible merger with Canada Dry. Thompson- 
Starrett new stock advanced considerably 
after dividends were inaugurated. 

The continued improvement in the out- 
look for the sugar industry was reflected 
in the increased demand for a number of 
the leading sugar company stocks. Na- 
tional Sugar led the advance in this section 
throughout the week, and there was an 
active demand for Fajardo, Central Aguir- 
re and Savannah. 

x ok Ok 


On the Curb 


HE Curb Market of the 

subject to violent fluctuations in wide 
ranges, especially among the fa- 
vored industrial shares. As a result nu- 
merous sharp advances with many new 
high prices for the year were recorded. 
Public utility and chain store stocks were 
generally higher, while oils indicated a. 
downward trend. Western Maryland first 
preferred featured the rail that 
were otherwise quiet. 

Prominent among the stocks that made 
new highs during the week are Cuneo 
Press, Deere & Company, Tung-Sol Lamp, 
Davega, F. & W. Grand, Western Mary- 
land first preferred, and Vacuum Oil, all 
of which have been recommended in THE 
FINANCIAL Wortp over the past several 
months. 

The strength of Tung-Sol Lamp was in 
anticipation of the report for the first 
quarter of 1927 which showed a net in- 
come of $196,155 after interest and taxes, 
equivalent to 78 cents a share earned on 
the Class A shares and to 53 cents a share 
on the common shares, comparing with 
$164,371, or 67 cents a share on Class A 
and 42 cents a share on common in the 
first quarter of 1926. Both stocks con- 
tinue to appear undervalued at current 


week was 


more 


shares 


prices. 
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Johns-Manville new stock also advanced 
to a new high level on the announcement 
that J. P. Morgan & Company had con- 
cluded an arrangement under which the 
latter firm will obtain a substantial interest 
in the asbestos company. This action fol- 
lows the sale of a large block of preferred 
stock to the Morgan firm last December. 
As no indication of the amount of stock 
acquired was given, it is impossible to 
determine whether or not J. P. Morgan & 
Company will own the controlling interest. 
It is believed that the Manville interests, 
who have held control of the asbestos com- 
pany since its inception, are preparing to 
retire from active participation in the busi- 
ness. 

Reflecting the sharp advances of Western 
Maryland common and second preferred on 
the “big board,’ the first preferred ad- 
vanced to a new high price for the year 
on the Curb. With the two junior issues 
selling above $60 a share, the first pre- 
ferred which is now selling around $145 a 
share, with accumulated dividends of $62.50, 
is distinctly out of line. The first pre- 
ferred stock was fully discussed in the 
April 16th issue of THE FINANCIAL 
Wor.Lp, when the stock was selling around 
$130 a share. 

early in the week American Arch de- 
clared the usual extra dividend of $2 in 
addition to the regular quarterly dividend 
of $1.75. The stock, however, failed to 
recover its dividend, which again places 
the stock in an attractive speculative posi- 
tion with a yield of over 11 per cent at 
current prices. There has been no change 
in the outlook for this company and the 
stock may be considered as having possi- 
bilities over a period of time. 

Among the annual reports of the week 
was that of the United Shoe Machinery 
Corporation which reported for the year 
ended February 27, 1927, net profit of $7,- 
985,041, after Federal taxes, equivalent, 
after preferred dividends, to $3.78 a share 
on the $25 par value common stock. This 
compares with $8,050,920, or $3.81 a share 


in the previous year. 





DIVIDENDS 





TEXAS GULF SULPHUR COMPANY 

The Board of Directors has declared a 
distribution of $1.00 per share on the Com- 
pany’s 2,540,000 shares of capital stock with- 
out nominal or par value, payable on June 
15, 1927, to stockholders of record at the 
close of business on June 1, 1927. 

Stockholders will be advised later as to 
What portion of said distribution is from 
Free Surplus and what from Reserve for 
Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





ARKANSAS POWER & LIGHT COMPANY 

sf Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar seventy-five ($1.75) cents per share on the 
$7 Preferred Stock of the Arkanas Power & 
Light Company has been declared for pay- 
ment on July 1, 1927. to preferred stocK- 
holders of record at the close of business 
June 15, 1927. 


W. E. BAKER, Treasurer. 





LOEW’S INCORPORATED 
“Theatres Everywhere” 
if May 23, 1927. 
he Board of Directors of this company 
has declared the regular quarterly dividend 
of fifty cents per share on the Capital Stock 
of this company, payable June 30th, 1927, to 
Stockholders of record at the close of busi- 
hess June 17th, 1927. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 


June 1, 1927 








DIVIDENDS 


DIVIDENDS 





INCORPORATED 





111 Fifth Avenue 


New York City 


91st CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 112% has been declared upon the Preferred 
Stock of THE AMERICAN Tospacco Company, payable in cash on 
July 1, 1927, to stockholders of record at the close of business 
June 10, 1927. Checks will be mailed. 


May 25, 1927. 


Jesse R. Tay or, Treasurer. 











Armour 


Dividends 


On May 20th the Board 
of Directors of Armour 
and Company met and de- 
clared the following divi- 
dends: 


ARMOUR &%5 COMPANY 
ILLINOIS 


The usual quarterly dividend 
(134%) on the preferred stock 
payable July 1, 1927, to stock- 
holders of record, June 10, 1927. 





ARMOUR &5 COMPANY 
OF DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock 
payable July 1, 1927, to stock- 
holders of record, June 10, 1927. 


PHILIP L. REED 


Treasurer, 























E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. May 16, 1927 
The Board of Directors has this day de- 
clared a regular dividend of $2.00 per share 
on the outstanding no par value common 
stock of this Company, payable June 15, 1927, 
to stockholders of record at the close of 
business on June ist, 1927 and an extra divi- 
dend of $1.50 per share on the outstanding no 
par value common stock of this Company on 
July -6, 1927 to stockholders of record at the 
close of business on June Ist, 1927; also divi- 
dend of 1%% on the outstanding Debenture 
Stock of this Company, payable July 25, 1927, 
to stockholders of record at the close of busi- 
ness on July 9, 1927. 
CHARLES COPELAND, Secretary 





National Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment July 1, 1927, to holders of record of 
Preferred Stock at the close of business June 
15, 1927. 
A. C. RAY, Treasurer. 





THE MONTANA POWER COMPANY 
Common Stock Dividend No. 59 

A dividend of one and one-quarter per cent 
(1%%) on the Common Stock has been de- 
slared, payable July 1, 1927, to stockholders of 
record at the close of business on June 10th, 
1927. 

Checks will be mailed. 

J. F. DENISON, Treasurer, 
25 Broadway, New York, N. Y. 








Associated Gas and Electric 
Company 





Dividends 
The Board of Directors has declared 
the following quarterly dividends pay- 
able July 1 to holders of record May 
31, 1927: 


Dividend No. 22 


Original Series Preferred Stock— 
8744c per share plus the extra divi- 
dend of 1214c in cash or 2.67/100ths 
of a share of Class A Stock for each 
share of Preferred Stuck held. 


Dividend No. 8 


$7 Dividend Series Preferred Stock 
$1.75 per share in cash’ or 
4.67/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 

This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $37.46 per share as 
compared with the present market 
price of $40.50 per share. The stock 
dividend is equivalent to about $4.32 
per share per annum for the Orig- 
inal Series as compared with the 
cash dividend of $4.00 per share, and 
about $7.56 per share per annum 
for the $7.00 Dividend Series Pre- 
ferred Stock. 


M. C. O’KEEFFE, Secretary. 














The North American 
Company 


QUARTERLY DIVIDEND No. 93 
ON COMMON STOCK 

A Quarterly Dividend of 24%% on the 
Common Stock will be paid on July 1, 
1927, in Common Stock, being at the 
rate of 1/40th- of one share for each 
share held of record at the close of 
business on June 6, 1927. 


QUARTERLY DIVIDEND No. 24 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75e a 
share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid on July 1, 
1927, to stockholders of record at the 
close of business on June 6, 1927. 


ROBERT SEALY, Treasurer. 
New York, May 16, 1927. 





Swiit & Company 
Union Stock Yards, 


Dividend No. 166 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on July 1, 1927, to stockholders of 
record, June 10, 1927, as shown on the books of 

Company. 


C, A. PEACOCK, Secretary 


— 


Chicago 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices 
1927 1926 Week’s Sales 
May 25 Mayi18 Mayi1l May 19 : 
Oe SGA - 5ctk incon 131.65 130.76 130.20 105.32 Sales of stocks listed on New York Stock Exchange (in 
28 Endestvials ........... 142.67 142.29 140.99 122.20 number of shares), week ended May 25, 1927: Week's Sales. 
SU ROSIBAN <0 oo. e ss 137.15 136.53 135.59 113.76 Thursday, 2,304,860 shares; Friday, 2,548,850 shares; Satur- 
8 Coppers _.......... 25.26 25.47 25.60 27.38 day, 1,308,075 shares; Monday, 2,154,091 shares; Tuesday, 
ne mace ies = 2,090,295 shares; Wednesday, 2,285,110 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales, week ended May 25, 1927, 2,115,213; week prev- 
1927 1926 1925 ious, 1,580,425. 
U. S. Govt. bds. $131,674,100 $126,356,850 $161,821,010 h 
Domestic bonds . 979,231,550 945,816,500 1,135,089,275 Thurs- —— 
Foreign bonds 405,900,400 265,831,350 290,933,400 - day ay 
1927 last this 
Total all bds. $1,516,806,050 $1,338,044,700 $1,587,843,685 — . Piece pana we rere 
4 ° ‘4 
Weekly Business Indicators 95% 79 Amer. Sugar ....... 92 94% 
Federal Reserve Reports 172% 149% Amer. Tel. & Tel... 166% 167% 
(000.000’s omitted) 138% 119% Amer. Tobacco B 135% 134% 
1927 1926 146 125 Amer. Typefounders. 136 131% 
2 5 of : 
May 18 May 11 May 19 96% 86 Armour (Del) 7% pe. 88% 81% 
Bank Debits—New York ..... 6,546 6,517 6,194 ag : : 3 
; : 186% 161% Atch. Top. & San Fe. 183 183 
Bank Debits—Outside N. Y. 13,945 13,890 13,400 2 : 921 ‘ 
“ : . 124% 106% Batimore & Ohio 123% 123 
Loans and Discounts—N. Y. .. 2,020 1,997 1,980 
2 102% 44 Bangor & Aroostook. 92 97 
*Loans and Disc.—Outside N. Y. 3,625 3,591 3,307 63% 59 Geero de Pasco 60% 60% 
+Bank Investments—New York. 950 922 904 xy = tales 2 ? 
~ 9 99 186 151% Chesapeake & Ohio.. 182% 187 
Bank Invest.—Outside N. Y. 2,422 2,404 2,221 1 7 ; . 3 
3 89% oy. ae Oe A eee 87% 87% 
Total loan discounts ......... 14,460 14,449 13,895 § “4 ‘ ae “y 49 
3 107% 68% Chic., R. I. & Pac... 100% 105% 
Total net demand deposits .... 13,217 13,198 13,895 103 95% Chic. R.L&P. 6% f 102% 103 
Total time deposits .......... 6,166 6,124 5,557 =: Be) eee? 8 eee : 
; 4 39% 34% Chile Copper ....... 364% 35 % 
: nie 2 4 V% . @ Biu@eon ..... 11% 11 
*Secured by other than U. S. Govt. securities. Other a ace — — otoy te 
than U. S. Govt. securities. 58l6 545% en tutdoor A... 55% 50% 
Weekly Bank Clearings 49 37. Gen. Outdoor V.T.C. 45% 47% 
1927 1926 91% 795 Great Northern pf... 89% 90% 
May 14 May 7 May 15 76 35% Gulf, Mobile & Nor.. 76% 75 
DE LSE ES ee ee eee 5,657 6,724 5,429 65% 40% Hudson & Man. 63% 5956 
Outside of New York ........ 4,358 4,801 4,338 188 1355, Int’l Harvester ..... 173% 181 
x 62% 41% K. C. Southern ..... 56 % 57% 
Monthly Bank Clearings 66% 60 Kennecott Copper 64% 64% 
1927 1926 Dec. 63% 46% spews Ime. ........ 56 56 
April April Inc. or . a oo. ta a” 
Total U. S. (193 cities) 45,718 45,468 + 0.5 oe we 2 eee ft a 
Mew Werk City ..,....+.. 27,168 26,652 + 1.9 154% 137% N. ¥. Central ...... % 153% 
: 1 156 Norfolk & Western.. 181 185% 
eee ee 19,253 19,504 — 1.3 eee ' 2 ; 
Canada (29 cities) ........ 1,532 1,467 + 4.4 ae ass ~ ope acer gag “ase =” 
. . 7% 460 jf£C0PITS UasE ......-- 
Monthly Business Indicators 139 114% Pere Marquette .... 125% 137% 
1927 192 41% 32 Public Serv. of N. J. 41% 42% 
Apr. Mar. Apr. 116% 100% St. Louis-Frisco 113 113% 
Pig Iron Prod. thous. tons 3,422 3,483 3,450 115% 106% Southern Pacific .... 113% 115% 
Dun’s Index Number ........ 182,794 183,087 189,335 64 57% Stand. G. & E. 8% pf. 63% 63% 
Steel Prod. thous. tons ...... 4,130 4,535 4,106 123% 98% Union Carbide ..... 123 120 
Agr. a sh Apr. 181% 159% Union Pacific ...... 179% 178% 
Bitum. Coal prod. thous. tons 34,671 60,147 40,079 174% 363% U.S. Steel «.......... 171 173 % 
Mail Order Houses, thous. $ 40,648 41,147 38,841 96% 76 Wabash A pf. ...... 95% 95% 
Ten Cent Stores, thous. $ .. 40,775 35,575 33,780 77% 67% Westinghouse El. ... 17 76% 
P. O. r’cts. 50 cities, thous $ 31,750 34,590 30,851 
: Total Brokerage Loans : 
Foreign Exchange (Member Banks of Federal Reserve - Ratio of Reserves 
1927 1926 System) With all percentages computed on 
May 25 May 26 Mar. 2 faale ceaumenes stra s 2,813,045,000 seal gpd —e ge Mg 
Sterling ......... $4.8425 $4.86% al > Sees 2" peg tpt est and lowest reserve percentage of 
French Franc 3.9156 3.29 RN ER cc gt eT oe 2,802,187,000 the Federal Reserve System compare 
TSS ee ee 5.44% 3.76% DN RM Os hag note cine ate 2,803,312,000 AO aia 1 Bg 71.0 F me 5 
° ed.c ° an. 
Belgian Belga 13.89 *3.18% ae or ae 1926... .. 76.5 July 28 68.9 Dee. 22 
Holland ......... 40.02% 40.20 RO MED oe own eceeee ee 2,878,123,000 1925...... 78.3 Jan. 21 66.1 Dec. 23 
Ve ee ee 14.125 14.125 ee eee a 2,882,994,000 1924...... 83.7 Jan. 21 70.5 Dec. 24 
aii 56.90 aap Mi WS? cw cicnsewsnkee 2,919,926.000 1923...... 78.2 July 25 71.2 Jan. 6 
panerery ; ‘ May B2....scssssceccces ROMO 1922......361 Aug. 9 71.1 Jan. 3 
N ge RS ee 5. ° 
Norway 25.84 21.68 Se eaee eee es ++ 2,930,833,000 The reserve percentages of the 
ae ees 17.56 14.75 Car Loadings New York Reserve Bank compare as 
Sweden .......... 26.75% 26.76 1927 1926 1925 follows: 
Switzerland iui 19.24 19.37 May 14..1,029,126 1,029,748 985,879 Aer 89.0 Jan. 26 75.4 Jan. 5 
Argentine ars eee 42.31 40.12 May 7..1,024,416 946,216 983,034 Se 85.4 Oct. 20 71.5 Dec. 16 
Brazil ee ee eee 11.81 15.22 Apr. 30. .1,026,440 995,641 913,087 1925......85.5 July 29 69.6 Feb. 25 
Chile seeeee sees 12.01 12.05 Apr. 23.. 955,215 973,158 ' 961,186 Lo) eee 91.5 May 21 70.8 Oct. 10 
Canadian Doliar . 100.109 100.62 Apr. 16.. 956,875 964,794 923,754 | BS 87.6 Jan. 25 75.0 Jan. 3 
*Franc Apr. 9.. 959,474 929,343 918,400 | | 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production ” Commodity Prices 
Daily Average (Figures in barrels) Money Rates 1927 1926 
1927 1926 N. Y. Rediscount Rate 4% May 25 May 26 
May 21 May 22 Commercial Paper ........ 44% Wheat, No. 2 red ...$1.62 $1.97% 
Okahoma ....... 736,700 460,650 Bankers’ Acceptances ..... 4% Corn (new) No. 2 yel. 1.08% 85% 
2 Ee eee 14,500 106,500 (TE Pee ae ae 41%4% Rye, No. 2 white 1.245% -97% 
Panhandle Tex. 134,100 21,400 ie Cn 414% Oats, No. 2 white 61% -50% 
perth: TOK. ...4.- 89,450 80,700 Bar Silver, London ....... 26 %d. Coffee, No. 7 Rio .15 -20% 
West. Cent. Tex.. 188,000 79,500 Bar Silver, New York ...... 57 Sugar, granulated -0620 -0560 
East Cent. Tex... 39,350 55,150 Iron, 2X Phila. 22.7 23.50 
Southwest Tex. 34,900 36,500 *As of Wednesday, May 25, 1927. Steel billets, Pitts. ..33.00 35.00 
North Louisiana 48,450 60,200 OS eRe ny On eee 6.50 7.75 
Arkansas ........ 113,400 176,850 eee eer 12.55 13.65 
Coast. Texas 132,550 80,400 London Market zinc, E. St. L. dely. . 6.00 6.80 
Coast. Louisiana 15,600 12,700 Money in London at 4% per cent; eR ak ena s ss ee he ele 67.87% 60.95 
are 115,000 106,500 short bills at 4% @4% per cent; three Cotton, mid. upland .16.50 18.90 
Wyoming ........ 64,550 72,450 months’ bills at 4%4%@4% per cent. Printcloths a ae .05 05% 
Aero 13,750 27,900 Gold bullion at 648 11%d. Bullion Silk, crack doub. ext. 5.85 6.24 
A ee 7,450 7,100 - : Rubber, spot. ...... 4090 45% 
ee E withdrawn from the Bank of Eng- - < 
New Mexico 2,550 3,800 land for shipment to Germany Hides, Nat. steers .. .17 -12 
: . z - 
California ....... 627,700 599,000 amounted to £7,000 and to India Gasoline coccceecores ei eal 
£36,000 Crude oil, mid-Con. 33 
Perna = 2,478,000 1,987,300 “ . pe eS ae 07 2.05 
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DIVIDENDS DECLARED 


















Bangor & Aroos R.R. 


Pe- 

Company. Rate riod. 
CS eee $1.75 Q 
Do $2 Ex 
Am. Safety Razor Corp........... 75e Q 
DO cacsnancnves 1 Stk 
Am. Bank Note Q 
Si! Sere Q 
Am. Piano, new . Q 
DO! Fs. asccesconcancees Q 
Am, Tobacco pf. Q 
Arkansas P. & L. pf Q 
Armour Co. of Del. Q 
De. OF BER. ces Q 
Associated Dry Goods Q 
Atlas Port. Cement J 
Pn i aac ncnscenenenssene 2 Q 
Baldwin Locomotive ...........0.0+ 3% SA 
BP , _ - cesscoccrecnssorseecccanacss 3% SA 
7 Q 

Q 

Q 

Q 

Q 

Q 










Se on 
Barnsdall Corp., A..... 62 4c 
BATE esccasaceveccxosevcexoosses 62%c 
BATE GU, Biveicccnsncencnseseenes 50c 
Brooklyn Un. Gas ..... -$1.25 
Celanese Corp. of Am. “Ist 
GE BNE... anccosacineesvassanescsuseel 3% SA 
TOG). aesuspotcacsncunsboaiseetcensuvens 3% Acc 
Chesapeake & Ohio Ry. $2.50 Q 
Chi., Burl. & Q 5 SA 
COS (GRE. cicccccerceeninnee Q 
? ae Q 
Detroit Edison Q 
Detroit Edison Q 
East Texas Elec. pf............ $1.75 Q 
Eisenlohr (0.) Bros. pf.......... 1% Q 
Engineers Pub. Service pf....$1.75 Q 
Brio & Pitts: Be. Be cscccccscees 87%e Q 
Fidelity Finan. Corp. ............ 10c Q 
a ee ee 50c Q 
Gabriel Snub Mfg. A............ 87T4%c Q 
OG: SP: casscasccsconsatoneweunens 87lec Q 
GBMPWENE, OG soo. cna concntnsscescoenes $1.25 Q 
 Seiatere ee: 


TR: < guiaseechioniseieen 
Do (special stock) 
General G. & E 
Do 7% pf. 
Do 7% pf. 
Do 8% pf, 
wanby Consol. 
Gt. Northern Paper ................ 75¢ 
Hocking Valley Ry. 
Houston Gulf G. pf 
Hudson Motor 
Illinois Bell Tel. 
Interstate Power pf. 
Inter. Bus Mach............ 
Intl Paper 6% pf. = 
nO” Foe Be case 1% 
Internatl. Silver pf. 
Jones & Laugh Stl. 
Belsey WHEL  cnccceecescsnscccces 
TRFAE CUCCSG wees cesccsceccsses 
ESSERE Rees oe nraes RERe 
Liggett & M. Tob. pf...........1% Q 
Long Bell Lumb ‘‘A’’ ...........-.. $1 @Q 
Mathieson Alkali 4 Q 
ES SP ec n eer ee we Q 
ae Q 
Q 
Q 
Q 


General Electric ................ $1.00 Q 


Montana Power 
Montana Power pf. 
Nat. Pwr. & Lt. pi 
Natl. Enameling & Stamping 

© ELSIE LE LE ROIS S ION: $1.75 
National FONG: q...csseccccceonss 25¢ SA 
No. Am. Wat.. Wik. «........ 
Northwestern Tel. 
Park-Utah Mines 
Pere Marquette 
Penn. Water & Power 

CO ED . iatkcetntctnioneens 
Public Serv. El. 

Ge MR erste cater! $1.50 

Do 7% pf. .. 
Public Service of 








Reading Ist pf. 
Real Silk Hosiery 

a 
Reid Ice Cream 
Remington R., Inc .... 





0 socsceuccesconconsesaus 

Do Ist pf. cosapwennienscuemen 

WO BR Mh kcecane $2.00 
Repub. Iron & Stl. pf............ 1% 
Sloss Sheffield Steel & Iron..$1.50 

eee $1.75 
Southwestern Gas & Elec. 

79% pf. 

ob ae eee en: 


South Penn Oil 
So. New Eng. Tel. 
South Porto Rico Sugar 











ue par) 
pee 
mane Bait 
eR Wis es el 
Texas Se ee i a, ccmacacrnie 
Union Carbide & C.......... $1.50 
it (ae $1.00 
Utilities Pw. & L. °4A’?.....0- *50c 
SEE daccéescsubiigumbesatseelll %25c 
REA S eae $1.75 
U. S. D. Cor. pf. (In.)....- $3.50 SA 
=" | foe $3.50 SA 
Walworth Co. 


eae 
Yale & Towne. 


~*Payable in cash or stock, 





Pay- 


ot 

cc 

ss 

oo 
a and - ee pl 
et et et i - ee _ 


June 30 
June 30 
July 1 
June 25 
June 10 
June 10 
July 15 
July 15 
July 1 
July 1 


June 30 
June 15 


June 15 


June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
June 


ma 

e 

q 
eet tt tt et 





June 
June 
June 


27 





30 
15 


10 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
BK periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THe FINANCIAL WorLp, 53 Park Place, New York, N. Y. 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of financial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and written account of properties 
of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
toreign loans in American markets. Copy will be sent upon request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describimg how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Chicago-Milwaukee and St. Paul Railway Co—A well known firm, 
members of the New York Stock Exchange, has prepared a booklet 
analyzing the status of above company. Copy upon request. 


Attractive Traction Bonds—A well selected list of such bonds yielding 
from 6.50 per cent to 8.40 per cent has been prepared by an in- 
vestment banking house. It is well worth sending for by investors 
wishing to increase their annual yield on their investment funds. 


“Rules for Safe Investment”’—Knowledge gained over a long period 
of years make it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘Lhis is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention”—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“Investing for Safety”—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real*estate bond issues. 


“An All-Season Investment”—A booklet telling of the development of 


a unique branck of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000, 


“Chain Store Situation’—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting 
the Chain Restaurant Business and its attractive possibilities. 
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Invest In America 


American industry today presents unparalleled opportunities to the investor. The growth of our national 
wealth illustrated above has been accompanied by striking industrial progress and advances in security 


values. The public will continue to invest in America and prosperity and profits should reach even greater 
peaks in the years to come. 


UNITED STATES SHARES CORPORATION 


The investment trust shares of this corporation afford an opportunity to invest small or large sums in 
America, with every safeguard and opportunity for large returns and profits. The Directorate and Advisory 
Council of United States Shares Corporation include prominent bank executives, investment bankers, Stock 
Exchange members, economists and industrialists. 


COMMON STOCK TRUST SHARES: Issued by Chatham Phenix National Bank and Trust 


Co., New York, Trustee, are secured by deposited listed stocks of 100 foremost American Corpora- 
tions. Price at Market $12.75 (subject to change). To Yield about 7%. 


BANK STOCK TRUST SHARES: Issued by Empire Trust Company, New York, Trustee, 
are secured by deposited stocks of 30 leading financial institutions. Price at Market $23.50 (subject 
to change). Average annual gain for ten years OVER TWENTY PER CENT. YEARLY. 


These Investment Trust Shares offer safety, liberal return, great appreciation pos- 
sibilities and ready marketability. 
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50 Broapway, New YorK, 
TELEPHONE BOWLING GREEN 4361 














